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SPECIAL COUNCIL MEETING AGENDA

AFTON CITY COUNCIL CHAMBERS
3033 St. Croix Trail South
Thursday, June 29, 2017

At 5:30 p.m.

CALL TO ORDER
ROLL CALL

APPROVAL OF AGENDA — June 29, 2017 Special Council Meeting

CITY COUNCIL BUSINESS

A. Downtown Village Improvement Project Funding — Resolution 2017-38 and
Resolution 2017-39

B. Downtown Village Improvement Project Update
C. 2017 Pavement Management Project
ADJOURN

A quorum of the City Council or Other Commissions may be present to receive information at, but not
limited to, any of the following meetings: Planning Commission; the Public Works Committee; Parks
Committee; Design Review and Heritage Preservation Commission; Lower St. Croix Cable
Commission; LSCWMO; MSCWMO; 1-94 Corridor Coalition and the 5-City Mayor’s Alliance.
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City of Afton
3033 St. Croix Trl, P.O. Box 219

Meeting Date June 29, 2017 Afton, MN 55001

Council Action Memo

To: Mayor Bend and Members of the City Council

From: Ron Moorse, City Administrator

Date: June 27,2017

Re: Public Facilities Authority Funding for the Downtown Village Improvement Project - Resolution 2017-38 and
Resolution 2017-39.

The City has provided all information necessary to complete the City’s final application for funding through the Public
Facilities Authority (PFA), and the PFA has approved a sanitary sewer financing package in the amount of $7,335,995
and a storm sewer financing package in the amount of 1,399,753. Please see the attached letters from PFA Chair. The
sanitary sewer funding includes a low-interest 20-year sanitary sewer loan in the amount of $1,194,959 at 1.094%, a
principal forgiveness grant in the amount of $398,320 and a Point Source Implementation Grant (PSIG) in the amount
of $5,742,716. The storm sewer funding includes a low interest 20-year loan in the amount of $1,049,815 at 1.095%
and a $349,938 principal forgiveness grant. Attached are the Bond Purchase and Project Loan Agreements and the
PFA grant agreement for Council approval. The Council, at its June 30, 2017 meeting, adopted a resolution
authorizing the execution of the PSIG grant agreement.

The loan agreements each require a resolution authorizing the execution of the loan agreement and authorizing the
issuance of a note. The City’s Bond Counsel is drafting the resolutions and the notes. These will be provided at the

Special Council meeting for approval.

The PSIG grant requires the payment of an administrative fee of one-half of one percent of the grant amount, which is
$28,713.58.

Council Action Requested:
Motion regarding the adoption of resolution 2017-38 and resolution 2017-39 authorizing the execution of the

PFA loan agreements and issuance of the related notes.

Motion regarding the payment of the administrative fee for the PSIG grant in the amount of $28,713.58.
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June 23, 2017

The Honorable Richard Bend
Mayor, City of Afton

3033 Saint Croix Trail South
Afton, MN 55001-0219

Dear Mayor Bend:

| am pleased to inform you that the Minnesota Public Facilities Authority (PFA) approved a financing
package for the City of Afton on June 22, 2017 in the amount of $1,399,753. The PFA’s financing
package consists of a $1,049,815 Clean Water Revolving Fund 20-year loan at 1.095 percent and
$349,938 in the form of a green infrastructure principal forgiveness grant. The City of Afton will use
the funds to install a storm sewer collection system and incorporate several stormwater treatment

components.

In addition to the grant awards, we conservatively estimate that the PFA’s Clean Water Revolving
Fund loan will save local taxpayers approximately $170,987 in interest costs compared to market
rate financing for the project.

The loan award is contingent upon our receipt of the City of Afton’s general obligation bond and
related certifications. The loan agreement for the project will be sent to you shortly.

The City of Afton is to be congratulated for its successful application and its financial commitment to
improve its stormwater infrastructure.

If you have any questions about this project or about the PFA’s programs in general, please feel free
to contact Jeff Freeman, Executive Director at 651/259-7465.

Rega d;s,

awntera Hardy, Chair

N Public Facilities Authefity

C: Rep. Tony Jurgens
Sen. Dan Schoen

MINNESOTA PUBLIC FACILITIES AUTHORITY

1st National Bank Building @ 332 Minnesota Street B Suite W820 B Saint Paul, Minnesota 55101-1378 m USA
651-259-7469 PHONE B 800-657-3858 TOLLFREE B 651-296-8833 FAX B mn.gov/deed/pfa

AN EQUAL OPPORTUNITY EMPLOYER AND SERVICE PROVIDER
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June 23, 2017

The Honorable Richard Bend
Mayor, City of Afton

3033 Saint Croix Trail South
Afton, MN 55001-0219

Dear Mayor Bend:

| am pleased to inform you that the Minnesota Public Facilities Authority (PFA) approved a financing
package for the City of Afton on June 22, 2017 in the amount of $7,335,995. The PFA’s financing
package consists of a $1,194,959 Clean Water Revolving Fund 20-year loan at 1.094 percent;
$398,320 in the form of a green infrastructure principal forgiveness grant and a Point Source
Implementation Grant (PSIG) in the amount of $5,742,716. The City of Afton will use the funds for
construction of a new wastewater treatment and collection system for the downtown village area of
Afton. The project addresses wasteload reduction requirements under the Lake St. Croix excess
nutrients Total Maxium Daily Load study.

In addition to the grant awards, we conservatively estimate that the PFA’s Clean Water Revolving
Fund loan will save local taxpayers approximately $194,596 in interest costs compared to market
rate financing for the project.

The loan award is contingent upon our receipt of the City of Afton’s general obligation bond and
related certifications. The loan agreement for the project will be sent to you shortly.

The City of Afton is to be congratulated for.its successful application and its financial commitment to
improve its wastewater infrastructure.

If you have any questions about this project or about the PFA’s programs in general, please feel free
to contact Jeff Freeman, Executive Director at 651/259-7465.

Regayds,

wntera Hardy, Chai
N Public Facilities Authority

C: Rep. Tony Jurgens
Sen. Dan Schoen

MINNESOTA PUBLIC FACILITIES AUTHORITY

1st National Bank Building ® 332 Minnesota Street W Suite W820 m Saint Paul, Minnesota 55101-1378 ® USA
651-259-7469 PHONE m 800-657-3858 TOLLFREE B 651-296-8833 FAX B mn.gov/deed/pfa
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Ronald J. Moorse, City Administrator
City of Afton

P. O. Box 219

Afton, MN 55001-0219

Project Number: MPFA-CWRF-L-054-FY17 / MPFA-CWRF-L-054-FY17
' MPFA-CWRF-L-055-FY17 / MPFA-CWRF-G-055-FY17
MPFA-PSIG-G-056-FY17

Dear Ronald:

Enclosed are two copies of three different project agreements for the City of Afton. Please have the
appropriate individuals review, sign, date, and then return all copies along with a check in the amount
of $28,713.58 made payable to the MPFA in the enclosed envelope.

Also, be sure to include a copy of your resolution prepared by the Bond Counsel authorizingissuance
of the note and execution of the loan agreement.

[ will return a fully executed project agreements to you for your records upon completion of the state
signature process.

If you have any questions about any of this material, please feel free to contact Becky Sabie, your
program representative, at 651/259-7470.

Sincerely,

o Baswn
Jennie Brown

PFA Contract Coordinator

cc: Becky Sabie

Enclosures

MINNESOTA PUBLIC FACILITIES AUTHORITY

1st National Bank Building ® 332 Minnesota Street m Suite W820 ® Saint Paul, Minnesota 55101-1378 m USA
651-259-7469 PHONE m 800-657-3858 TOLLFREE B 651-296-8833 FAX B mn.gov/deed/pfa

AN EQUAL OPPORTUNITY EMPLOYER AND SERVICE PROVIDER



MINNESOTA PUBLIC FACILITIES AUTHORITY
BOND PURCHASE AND PROJECT LOAN AGREEMENT

CLEAN WATER REVOLVING FUND
with PRINCIPAL FORGIVENESS
(TAX-EXEMPT Note from Borrower)

MPFA-CWRF-L-054-FY17
MPFA-CWRF-G-054-FY17

THIS BOND PURCHASE AND PROJECT LOAN AGREEMENT (the "Agreement"), is between the
Minnesota Public Facilities Authority (the "Authority") and the City of Afton (the "Borrower") and is dated
June 22, 2017.

ARTICLE I - TERMS AND CONDITIONS

Section 1.1. Terms. The Authority hereby commits, subject to the availability of funds and the conditions
hereinafter set forth, and pursuant to Minnesota Statutes, Section 446A.07 as amended, and Minnesota Rules
Chapter 7380, as amended to providle ONE MILLION THREE HUNDRED NINETY NINE THOUSAND
SEVEN HUNDRED FIFTY THREE DOLLARS ($1,399,753) to the Borrower for the purpose of financing
eligible project costs of the Clean Water Revolving Fund project described as follows: Install a storm sewer
collection system and incorporate several stormwater treatment components, all as detailed in the Minnesota
Pollution Control Agency project certification dated June 30, 2016 (the “Project”). The Project is further
described in the Borrower’s application which is incorporated herein.

The project financing includes funds to address green infrastructure, water or energy efficiency improvements
or other environmentally innovative activities, based on components as determined by the Minnesota Pollution
Control Agency (the “MPCA”) with a total green eligible cost of (81,399,753).

The Project financing consists of:

i. Loan: A loan from the Clean Water Revolving Fund in the amount of ONE MILLION FORTY
NINE THOUSAND EIGHT HUNDRED FIFTEEN DOLLARS ($1,049,815) (the “Loan”) which
shall be evidenced by the Note described in Section 1.3 of this Agreement (the “Note”). The final
maturity date of the Loan will be August 20, 2036. The aggregate principal amount of the Loan
disbursed and outstanding will bear interest and servicing fees collectively at the rate of 1.095% per
annum accruing from and after the date of the Note described in Section 1.3 through the date on which .
no principal of the Loan remains unpaid and all accrued interest and servicing fees thereon have been
paid.

ii. Green Principal Forgiveness: Green Principal Forgiveness from the Clean Water Revolving Fund in
the amount of THREE HUNDRED FORTY NINE THOUSAND NINE HUNDRED THIRTY
EIGHT DOLLARS ($349,938) (the “Green Principal Forgiveness™) is granted and is not required to
be repaid except as otherwise provided in Section 2.4 or Article VI of this Agreement.

Section 1.2. Authority Sources of Funds. The Borrower acknowledges that the Loan provided by the
Authority may be funded with the proceeds of one or more series of the Authority’s revenue bonds (the
"Bonds"), federal capitalization grants, proceeds of state general obligation bonds or other funds of the
Authority, or a combination thereof, and that the Authority may, at any time, pledge the Loan as security for
its Bonds. The Authority in its sole discretion may allocate the Loan to one or more such sources of funds and
may from time to time reallocate the Loan to one or more different sources of funds, including one or more
different series of Bonds (whether or not such series of Bonds refunded the series of Bonds to which the Loan
was originally allocated), or may sell the Loan if permitted by the documents relating to its Bonds.

SRF-Master Template.con Page 1 of 11 CWRF_Afton 01
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At the written request of the Borrower, the Authority will provide information with respect to the funding of
the Loan, from time to time, in such detail as may be reasonably required for the purpose of assisting the
Borrower in complying with any provision of Article III of this Agreement.

Section 1.3. Security. (a) The Borrower shall issue to the Authority its General Obligation Improvement
Note (the "Note"), evidencing its obligation to repay the Loan. It is a condition of any disbursements hereunder
that the Borrower deliver to the Authority the executed Note, a certified copy of resolutions or other authority
by the appropriate governing body or bodies as shall legally authorize the execution and performance of this
Agreement and the Note, and such opinions, certificates and documents as requested by and in a form
acceptable to the Authority.

(b) The Borrower hereby represents and specifically agrees that the Note constitutes a general obligation debt
of the Borrower and will be shown as such on its financial statements and be treated in all respects as a general
obligation debt of the Borrower. For purposes of permitting sale of the Note to the Authority, the Authority
represents that it is a "board, department or agency" of the State of Minnesota within the meaning of Minnesota
Statutes, Section 475.60, subdivision 2, clause (4), as amended.

(c) The obligations of the Borrower under the Note evidence amounts payable under the Loan. Each payment
made pursuant to the Note will be deemed to be a credit against the corresponding obligation of the Borrower
under the Loan and any such payment will fulfill the Borrower’s obligation to pay such amount hereunder.

Section 1.4. Disbursements. (a) No funds will be disbursed by the Authority to the Borrower until the
Borrower has delivered its Note to the Authority as set forth in Section 1.3.

(b) All Borrower disbursement requests will be subject to Authority approval and will be disbursed on a cost
reimbursement basis, consistent with the budget presented in the Borrower's application. The Authority may
withhold or disallow all or part of the amount requested if the Authority determines the request is not in
compliance with this Agreement, applicable federal and state laws, regulations or rules as then in effect.

(c) The Authority will disburse funds pursuant to approved disbursement requests complying with the
provisions of this Agreement. Each disbursement request must be for eligible costs for completed work on the
Project and must be submitted at such deadlines established by the Authority and on a form prescribed by the
Authority. Each disbursement request must include supporting invoices and billing statements and be signed
by an employee or elected official of the Borrower.

(d) The Authority will reimburse the Borrower for eligible Project costs incurred prior to the execution of this
Agreement only to the extent approved in connection with the Authority’s approval of the Borrower’s
application. The Authority reserves the right to reimburse the Borrower for approved costs incurred prior to
the execution of this Agreement by making disbursements therefor over a two-year period in eight equal

quarterly payments.

(e) Disbursements will be made by the Authority to the Borrower within 30 days of receipt of the Borrower’s
request, unless the Authority determines to withhold disbursement in accordance with the provisions of this
Agreement. The Authority will endeavor to pay disbursement requests submitted by the Borrower not later
than the 15" day of the month by the end of the same month.

(f) If the entire amount specified in Section 1.1 is not fully disbursed by June 30, 2020, no further disbursements
will be made. In such event or if final eligible Project costs are less than the total financing amount specified
in Section 1.1, only the undisbursed balance of the Principal Forgiveness will be cancelled and the Loan amount
not disbursed will be applied to the outstanding principal installments of the Loan on a pro rata basis or as

SRF-Master Template.con Page 2 of 11 CWRF_Afton 01
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otherwise determined by the Authority. The Authority will revise Exhibit A to this Agreement to reflect the
reduction in principal amount and promptly deliver a copy to the Borrower.

Section 1.5. Mandatory Payments. (a) The principal amount of the Loan, together with accrued interest and
servicing fees collectively, will be repaid in the amounts and on the dates set forth in Exhibit A attached hereto
(notwithstanding the rate of disbursement of the proceeds of the Loan), subject to adjustment as set forth in
Section 1.4 or 1.6. The interest payment shown on Exhibit A is for informational purposes only; the actual
interest payment will be the amount of interest which has accrued to the date of payment. The Authority will
be entitled to retain for its own purposes any interest earnings on Loan proceeds that are not disbursed and will
not be obligated to credit against any required repayment of principal or payment of interest and servicing fees
any such interest earnings. Any payment of principal or interest received by the Authority in excess of the
amounts set forth in Exhibit A, as then in effect, which is not a mandatory payment as designated in paragraph
(b), or not expressly designated by the Borrower to be treated as an optional prepayment may, in the sole
discretion of the Authority, be (i) held without interest payable by the Authority and applied to a future payment
due on the Loan in a manner determined by the Authority, (ii) treated as a prepayment of principal on the Loan,
or (iii) returned to the Borrower as an overpayment. Other than prepayments, the Authority will apply any
payments received under the Note as follows: first, to the payment of any costs or expenses incurred by the
Authority in enforcing any provision of the Note or this Agreement; second, to the payment of accrued and
unpaid interest and servicing fees on the Note; and third, to the payment of principal of the Note then due.

(b) If the Borrower has pledged to the repayment of the Loan revenues subject to prepayment or lump-sum
payment by a third party, such as special assessments or connection charges from another municipality, the
Borrower agrees, to notify the Authority immediately upon receipt of any such payment. The Authority, in its
sole discretion, may direct the Borrower to use the funds for the payment of eligible construction costs of the
Project, or to transmit the funds to the Authority for payment on the Loan, immediately or at a later date. Any
such payment received by the Authority may be applied to reduce each unpaid annual principal installment of
the Loan in the proportion that such installment bears to the total of all unpaid principal installments, or, in the
sole discretion of the Authority, may be applied to one or more future principal payments on the Loan in a
manner determined by the Authority.

Section 1.6. Optional Prepayments. (a) The Loan may not be prepaid except upon written consent of the
Authority. If the Authority has consented, then upon 45 days’ prior written notice to the Authority (or such
lesser period as the Authority may accept), the Borrower may prepay the Loan and the Note, in whole or in
part, on any February 20 or August 20 at a price equal to 100% of the principal amount to be prepaid, together
with accrued interest and servicing fees thereon to the redemption date and a premium equal to all fees and
expenses of the Authority, if any, in connection with the prepayment, including any fees, expenses or other
costs relating to the payment and redemption of its Bonds as determined by the Authority.

(b) The Authority may require that the Borrower, at its sole cost and expense, deliver to the Authority an
opinion from a law firm, selected by the Authority, having a national reputation in the field of municipal law
whose legal opinions are generally accepted by purchasers of municipal bonds ("Bond Counsel") to the effect
that such prepayment will not cause the interest on the Note to be included in the gross income of the recipient

thereof for federal income tax purposes.

(c) Any prepayment of the Note shall be applied as follows: first, to the payment of fees, expenses and other
costs of the Authority as provided in subsection (a); second, to the payment of interest and servicing fees on
the principal amount of the Note to be prepaid; and, third, to the principal of the Note. The principal amount
of a partial prepayment will, in the sole discretion of the Authority, (i) be applied to one or more future principal
payments of the Loan in a manner determined by the Authority, or (ii) be applied to reduce each unpaid annual
principal installment of the Loan in the proportion that such installment bears to the total of all unpaid principal
installments (i.e., the remaining principal payment schedule shall be re-amortized to provide proportionately

reduced principal payments in each year).
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ARTICLE IT - BORROWER RESPONSIBILITIES AND PROJECT COMPLIANCE

Section 2.1. Borrower Responsibilities with Respect to the Project. (a) The Borrower shall meet all
requirements in the loan application submitted to the Authority as to compliance with federal and state laws,
rules and regulations and shall include in any contract or subcontract related to the Project, provisions requiring
contractor and subcontractor compliance with applicable state and federal laws. The requirements, including
compliance with the reporting requirements of Minnesota Statutes, Section 16A.633 subdivision 4, “Report on
Jobs Created or Retained”, in such loan application are hereby incorporated by reference.

(b) The Borrower agrees to commence construction and complete the Project with reasonable diligence,
regardless of the sufficiency of loans or grants therefor from the Authority to pay eligible project costs.

(¢) The Borrower will not enter into a sale, lease, transfer or other use agreement of any part of the Project, or
change the use of the Project, without the prior written approval of the Authority if such sale, lease, transfer,
agreement or change in use would (i) violate the covenants set forth in Article III or Article IV, or (ii) violate
the conditions under which any capitalization grants were furnished by the United States Environmental
Protection Agency (the “EPA”), or (iii) otherwise violate any terms or conditions of this Agreement.

(d) The Borrower must maintain adequate property insurance coverage for the Project in such amounts with
such limits as it determines in good faith to be reasonable or in such amounts and with such limits as may be
required by the Authority from time to time. The Borrower may substitute adequate, actuarially sound self-
insurance or risk retention program(s) for property insurance coverage, so long as such program(s) are
consistent with applicable laws and state and federal regulations.

(¢) The Borrower must complete the Project in accordance with all applicable federal, state and local statutes,
rules, regulations, ordinances, reporting requirements, approvals, and state agency certifications governing the
design and construction of the Project, and will operate its clean water system in compliance with all applicable
federal and state laws and regulations and permit requirements.

(f) The Borrower agrees to exert all reasonable efforts to investigate claims which the Borrower may have
against third parties with respect to the construction of the Project and, in appropriate circumstances, take
whatever action, including legal action, the Borrower reasonably determines to be appropriate.

Section 2.2. Construction Compliance. (a) The Borrower will comply with the provisions of prevailing
wage requirements set forth in Minpesota Statutes, Sections 177.41 to 177.44, as then in effect.

(b) In addition to the prevailing wage requirements under subsection (a), the Borrower will comply and require
that all laborers and mechanics employed by contractors and subcontractors on the Project be paid wages at
rates not less than those prevailing on projects of a similar character in the locality as determined by the
Secretary of Labor in accordance with the Davis-Bacon Act (40 U.S.C., sec. 276a through 276a-5), as amended.

(c) If requested, the Borrower will submit to the Authority, within 20 days of the end of the annual reporting
period, EPA Form 5700-52A to report on the award of prime contracts or subcontracts to any certified Minority
and Women Business Enterprise (MBE/WBE) firms until the Project is complete.

(d) The Borrower will comply with Minnesota Statutes, Section 290.9705, as then in effect, by withholding to
the extent so required eight percent (8%) of payments made to all out-of-state contractors once cumulative
payments made to the contractor for work done in Minnesota exceed $50,000 in a calendar year, unless an
exemption is granted by the Department of Revenue. Withheld amounts are required to be deposited with the
Minnesota Department of Revenue.
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(e) The Borrower will comply with the American Iron and Steel requirements of Section 608 of the Federal
Water Pollution Control Act, unless the Project is granted a waiver from the federal EPA.

Section 2.3. Revenue Sufficiency Covenant. The Borrower shall impose and collect rates and charges in
compliance with Minnesota Statutes and in accordance with the Borrower’s approved service charge system,
so that sufficient gross revenues are available for the payment of system costs, including operation and
maintenance and, together with other sources as may be applicable, debt service. The Borrower shall annually
review and assure the revenue stream is sufficient for the payment of system costs including debt service.

Section 2.4. Repayment of Principal Forgiveness. If the Borrower fails to comply with Sections 2.1 (a), (b),
(e) and Sections 2.2 (a), (b) and (c) of this Agreement, and such failure continues for 90 days after written
notification thereof from the Authority, then the Borrower must repay the Principal Forgiveness upon demand
by the Authority.

ARTICLE III - TAX EXEMPTION

Section 3.1. Covenants. The Borrower acknowledges that the Note is intended to bear interest which is
excluded from gross income of the owner thereof for federal and State of Minnesota income tax purposes (a
“Tax-exempt Note”) and may be funded by the Authority from the proceeds of the Authority’s Bonds which
are intended to bear interest which is excluded from gross income of the owner thereof for federal and State of
Minnesota income tax purposes (“Tax-exempt Bonds™). The Borrower also acknowledges that, regardless of
the source of funding, the Authority may pledge the Loan and the related Note as security for, and as a source
of, the payment of debt service on any or all of its Tax-exempt Bonds. In consideration of these facts, the
Borrower covenants and agrees with the Authority, whether or not strict compliance with such agreements is
required to maintain the Note as a Tax-exempt Note or the Authority’s Bonds as Tax-exempt Bonds, as follows:

(a) The Borrower will not take, or to the extent under its control, permit, any action which would cause the
Note not to be a Tax-exempt Note or any Authority Bonds not to be Tax-exempt Bonds and will not omit from
taking, or cause to be taken, any action required to maintain the Note as a Tax-exempt Note or the Authority’s
Bonds as Tax-exempt Bonds.

(b) The Boriower will take all actions with respect to the Note necessary to comply with all instructions and
requests of the Authority relating to maintaining the Authority’s Bonds as Tax-exempt Bonds and the Note as
a Tax-exempt Note or compliance with the agreements set forth in this section or in any Tax Compliance
Certificate (hereinafter defined).

(c) The Borrower agrees to comply with all requirements of any certificate or agreement (“Tax Compliance
Certificate”) executed and delivered by it in connection with the issuance of the Note.

(d) The Borrower will promptly notify the Executive Director of the Authority in writing of any action or event
which adversely affects the status of the Note as a Tax-exempt Note or any of the Authority’s Bonds as Tax-
exempt Bonds.

(e) None of the proceeds of the L.oan may be used to pay the costs of any facility used or to be used during the
term of the loan for any private business use or to make a private loan within the meaning of Section 141 of
the Internal Revenue Code of 1986, as amended (the “Code”).

(f) No Loan repayments may be made from, or secured by, property used or to be used for a private business
use or payments in respect of such property within the meaning of Section 141 of the Code, except as

specifically permitted in writing by the Authority.

CWRF_Afton 01
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(g) The Borrower will not establish any fund or account, other than a bona fide debt service fund, securing the
payment of the Tax-exempt Note or Tax-exempt Bonds or from which the Borrower reasonably expects to pay
debt service on the Loan, or in any other respect create “gross proceeds,” within the meaning of the Code, of
the Tax-exempt Note or Tax-exempt Bonds, except as specifically permitted in writing by the Authority. In
addition, any gross proceeds shall not be invested in obligations or deposits issued by, guaranteed by or insured
by the United States or any agency or instrumentality thereof if and to the extent such investment would cause
the Tax-Exempt Note or Tax-exempt Bonds to be “federally guaranteed” within the meaning of Section 149(b)

of the Code.

(h) The Borrower will not invest any moneys constituting “gross proceeds” of the Tax-exempt Note or Tax-
exempt Bonds other than in a fair market, arms’ length transaction and at a yield, within the meaning of the
Code, in excess of the lesser of the yield on the Tax-exempt Note or the Tax-exempt Bonds applicable to the
Loan and shall apply all Loan proceeds within five days of the receipt thereof by the Borrower consistent with
the terms of the Borrower’s disbursement request.

(i) Except as permitted under Treasury Regulations, Section 1.150-2, and Section 1.4(d) hereof, the Borrower
will not use Loan proceeds to reimburse itself for any payments of project costs which the Borrower made
from other funds, if the original payment was made prior to the earlier of the issuance of the Authority Bonds
used to fund the Loan or the execution and delivery of this Agreement or if the original payment was made
from the proceeds of other debt of the Borrower.

(j) Other than as provided in Section 4.1 hereof, the Borrower agrees that the allocation by the Authority of
funds it uses to purchase the Loan, including different series of Tax-exempt Bonds, shall be at the sole
discretion of the Authority and such allocation shall be binding on the Borrower.

(k) With respect to any gross proceeds of the Tax-exempt Bonds created by the Borrower, the Borrower shall
be liable to the Authority for the amount required to be rebated as excess investment earnings to the United
States.

(1) The Authority may, in its sole discretion and only upon receipt of an opinion of counsel to the Authority,
waive any of the agreements set forth in this Article III.

ARTICLE IV — COMPLIANCE WITH STATE BOND REQUIREMENTS

Section 4.1. State Bond Financed Property. The Borrower and the Authority acknowledge and agree that
the Borrower’s ownership interest in the Project consisting of real property, and, if applicable, all facilities
located, or that will be constructed and located on such real property and all equipment that is a part thereof
that was purchased with the proceeds of general obligation bond proceeds constitute “State Bond Financed
Property”, as such term is used in Minnesota Statutes, Section 16A.695 and the “Fourth Order Amending Order
of the Commissioner of Finance Relating to Use and Sale of State Bond Financed Property” dated July 30,
2012 (the “Order”) as such may be amended, modified, supplemented, or replaced from time to time and
therefore, the provisions contained in such statute and order apply to the Borrower’s ownership interest in the
Project and any Use contracts relating thereto. The Borrower agrees that the proceeds of the Loan must be
used and the Project must be operated in a manner that complies with Minnesota Statutes, Section 16A.695
and the Order. The Borrower must file the required state bond financed property declaration as provided in
the Order and provide a copy of the filed declaration to the Authority, unless the filing requirement is waived
in writing by the Commissioner of Minnesota Management and Budget.
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Section 4.2. Lease or Management Contract. The Borrower agrees that: any lease or management or similar
contract (each a “Use Agreement”) entered into by the Borrower with respect to property constituting all or a
part of the State Bond Financed Property must comply with the following requirements:

(a) It must be for the express purpose of carrying out of a governmental program established or authorized by
law and established by official action of the Borrower.

(b) It must be approved, in writing, by the Commissioner of Minnesota Management and Budget.

(c) It must be for a term, including any renewals that are solely at the option of the lessee or manager, that is
substantially less than the useful life of the property subject to such lease or management contract, but may
allow renewal beyond that term upon determination by the Borrower that the use continues to carry out the

governmental program.

(d) It must be terminable by the Borrower if the other contracting party defaults under the contract, or if the
governmental program is terminated or changed.

(e) It must provide for oversight by the Borrower of the operation of the property that is the subject of the Use
Agreement. '

(f) It must specifically identify the statute that provides the Borrower authority to enter into the Use
Agreement. :

(g) It must contain a provision stating that the Use Agreement is being entered into in order to carry out a
governmental program and must specifically identify the governmental program.

Section 4.3. Sale. The Borrower must not sell any property constituting all or a part of the State Bond Financed
Property unless the sale complies with the following requirements:

(a) The Borrower determines by official action that such property is no longer usable or needed by the
Borrower to carry out the governmental program for which it was acquired or constructed.

(b) The sale must be made as authorized by law.

(c) The sale must be for fair market value as defined in Minnesota Statutes, Sections 16A.695 as then in effect.

(d) The Borrower must obtain the prior written consent of the Commissioner of Minnesota Management and
Budget.

Section 4.4. Changes to Minnesota Statute 16A.695 or the Order. In the event that Minnesota Statutes
Section 16A.695 or the Order is amended in a manner that reduces any requirement imposed upon the
Borrower, or if the Borrower’s interest in the State Bond Financed Property is exempt from Minnesota Statutes,
Section 16A.695 or the Order, then upon written request by the Borrower, the Authority will enter into and
execute an amendment to this Agreement to implement herein such amendment to or exempt the interest in the
Project from Minnesota Statutes, Section 16A.695 and the Order or both.

Section 4.5. Waiver. The Authority may waive the requirements of Article IV at any time upon determination
by the Authority, and after receiving approval by the Commissioner of Minnesota Management and Budget
that the Loan has not been and will not be funded from the proceeds of state general obligation bonds.
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ARTICLE V - DISCLOSURE

Section 5.1. Information for Disclosure Documents. (a) The Borrower agrees to provide to the Authority
such information with respect to the Borrower, its duties, operations and functions as may be reasonably
. requested by the Authority, and hereby consents to its inclusion in the Authority's official statement(s) used in
connection with issuance and sale or the re-marketing of its Bonds or continuing disclosure with respect to its
Bonds (collectively, the “Disclosure Documents™), whether or not all or a portion of the proceeds of Bonds
were or will be loaned to the Borrower.

(b) At the request of the Authority, the Borrower will certify and represent that such information with respect
to the Borrower in any Disclosure Document does not contain any untrue statement of a material fact or omit
to state a material fact necessary to make the statements made, in light of the circumstances under which they
were made, not misleading; provided, however, that in no event shall the Borrower be required to make any
representation about any other information in the Disclosure Documents or as to any Disclosure Document in
its entirety. If for any reason the Borrower determines that it shall not be able to make such certification and
representation, it will provide such information to the Authority as is necessary for inclusion in the Disclosure
Documents so as to enable it to make such certification and representation.

(c) If at any time during the period ending 90 days after the date the Borrower provides information to Authority
for inclusion in a Disclosure Document any event occurs which the Borrower believes would cause the
information with respect to the Borrower in the Disclosure Document to omit a material fact or make the
statements therein misleading, the Borrower shall promptly notify the Authority in writing of such event and
provide information for inclusion in the Disclosure Document or an amendment thereof or a supplement
thereto. At the request of the Authority, the Borrower will also provide the certification and representation
required in (b) above with respect to such information.

(d) The Borrower will provide such information as may be reasonably requested by any rating agency in
connection with rating the Bonds of the Authority.

Section 5.2. Continuing Disclosure. If the Authority, in its sole discretion, determines, at any time prior to
payment of the Loan in full, (i) that the Borrower is a material "obligated person," as the term "obligated
person" is defined in Rule 15¢2-12 promulgated by the Securities and Exchange Commission pursuant to the
Securities Exchange Act of 1934, as amended or supplemented, including any successor regulation or statute
thereto ("Rule 15¢2-12") or (ii) that an event has occurred with respect to the Borrower or the Loan that must
be disclosed under Rule 15¢2-12, or that any other action of the Borrower has occurred which the Authority
determines in its sole discretion is material to an investor in Bonds of the Authority, with materiality under
clause (i) being determined by the Authority pursuant to criteria established, from time to time, by the Authority
in its sole discretion and set forth in a resolution or official statement of the Authority, the Borrower hereby
covenants that it will authorize and provide to the Authority, for inclusion in a Disclosure Document, all
statements and information relating to the Borrower deemed material by the Authority for the purpose of
satisfying Rule 15¢2-12 as well as Rule 10b-5 promulgated pursuant to the Securities Exchange Act of 1934,
as amended or supplemented, including any successor regulation or statute thereto ("Rule 10b-5"), including
certificates and written representations of the Borrower evidencing satisfaction of the requirements of Rule
15¢2-12 and Rule 10b-5; and the Borrower hereby further covenants that the Borrower (if determined to be
such a material obligated person) shall execute and deliver a continuing disclosure agreement, in such form as
the Authority shall determine to be necessary, desirable or convenient, in its sole discretion, for the purpose of
meeting the requirements of Rule 15¢2-12, and pursuant to the terms and provisions of such continuing
disclosure agreement, the Borrower shall thereafter provide ongoing disclosure with respect to all annual and
event information and financial statements relating to the Borrower required by a continuing disclosure
undertaking under Rule 15¢-12 and pursuant to the terms and provisions of such continuing disclosure
agreement, and the Borrower further agrees that the Authority shall have the right to disclose any information
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about the Borrower or the Loan, whether or not received from the Borrower, determined by the Authority in
its sole discretion, to be material with respect to any of its Bonds.

ARTICLE VI - DEFAULT AND REMEDIES

Section 6.1. Events of Default. Any of the following are events of default under this Agreement:

(a) Failure of the Borrower to make a payment when due;

(b) Failure of the Borrower to comply with any other provision of this Agreement or the Note after written
notice from the Authority and the Borrower fails for a three-month period to cure such default or provide a
written plan acceptable to the Authority providing for such cure or, if the Authority accepts a plan for cure, the
Borrower fails to cure any defaults within the time period specified therein.

Section 6.2. Remedies. (a) For an event of default under Section 6.1(a) of this Agreement, the Authority shall
impose an interest penalty as provided in Minn. Rules Part 7380.0475, Subpart 1. The Authority may also
exercise one or more of the following remedies: (1) withhold approval of any disbursement request, (2) reject
any pending application by the Borrower for financial assistance, (3) to the extent permitted by law, demand
immediate payment of the Loan and the Note in full and, upon such demand, the outstanding principal amount
of the Loan and Note will be immediately due and payable, with interest accrued thereon to the date of payment,
or (4) exercise any other remedy available to the Authority at law or in equity, including under Minnesota
Rules, Chapter 7380, as amended.

(b) For an event of default under Section 6.1(b) of this Agreement, the Authority shall impose an immediate
increase in the interest rate on the Loan by eliminating all interest rate discounts that were applied in
determining the interest rate under Minnesota Rules, Part 7380.0442. The Authority may also exercise one or
more of the following remedies: (1) withhold approval of any disbursement request, (2) reject any pending
application by the Borrower for financial assistance, (3) to the extent permitted by law, demand immediate
payment of the Loan and the Note in full and, upon such demand, the outstanding principal amount of the Loan
and Note will be immediately due and payable, with interest accrued thereon to the date of payment, or (4)
exercise any other remedy available to the Authority at law or in equity, including under Minnesota Rules,
Chapter 7380, as amended. If the Authority subsequently determines that the Borrower has cured all events of
default, the interest rate on any unpaid Loan principal will revert back to the original interest rate.

ARTICLE VII - FINANCIAL RECORDS AND AUDITS

“Section 7.1. Financial Recordkeeping. For all expenditures of funds made pursuant to this Agreement, the
- Borrower must keep financial accounts and records in accordance with generally accepted accounting
principles including invoices, contracts, receipts, vouchers and other documents sufficient to evidence in
proper detail the nature and propriety of the expenditures and any investments made with proceeds of the Loan
or other “gross proceeds” of the Note or the Tax-exempt Bonds of the Authority. Such accounts and records
shall be accessible and available for a minimum of six years from the date of initiation of operation of the
Project and for so long as the Note is outstanding for examination by authorized representatives of: the
Authority, the Legislative Auditor, Office of the State Auditor and the EPA Office of Inspector General.

Section 7.2. Annual Audit Requirements. (a) The Borrower must annually provide to the Authority for the
term of the Loan a copy of its independent annual audit. All audit reports must be submitted within 30 days
after the completion of the audit but no later than one year after the end of the fiscal year to be audited. The
audits must be conducted in accordance with generally accepted government auditing standards and in
compliance with the single audit act requirements of the federal Office of Management and Budget, circular
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A-133, or as superseded by 2 CFR 200 Subpart F, effective for fiscal years beginning on or after December
26,2014.

(b) The Borrower must list the Note as general obligation debt of the Borrower in its annual audits for the term

of the Loan.
ARTICLE VIII - SYSTEM REPLACEMENT FUND

Section 8.1. Replacement Fund. Pursuant to Minnesota Statute, 446A.072, Subdivision 12, the Borrower
must establish a wastewater system replacement fund in its official books and records for the major
rehabilitation, expansion, or replacement of the wastewater treatment system of the Borrower. During the term
of this Agreement, the Borrower shall deposit in the replacement fund each calendar year a minimum of $0.50
per 1,000 gallons of flow of the wastewater system. Money must remain in the fund for the term of the Loan,
unless use of all or a portion of the fund is approved by the Authority for the major rehabilitation, expansion,
or replacement of the wastewater treatment system. By March 1 of each year, the Borrower must submit a
report to the Authority identifying the amount deposited into the fund during the prior calendar year and the
fund balance of the fund as of the end of the prior calendar year. The Authority will assess a penalty fee to the
Borrower equal to one percent of the Principal Forgiveness and WIF Grant for each year of noncompliance.

ARTICLE IX - GOVERNMENT DATA PRACTICES

Section 9.1. General. The Borrower agrees with respect to any data that it possesses regarding the Project, to
comply with all of the provisions and restrictions contained in the Minnesota Government Data Practices Act
contained in Chapter 13 of the Minnesota Statutes that exists as of the date of this Agreement and as such may
subsequently be amended, modified or replaced from time to time.

ARTICLE X - ADMINISTRATION

Section 10.1. Amendments. Any amendments to this Agreement must be in writing and be executed by the
Borrower by the same officials who signed the Agreement, or their successors.

Section 10.2. Fee. The Borrower acknowledges that the Authority may apply up to 2% of any loan repayment
to payment of administrative costs and that such application shall not increase the amount of any repayments
or extend the period of repayment.

Section 10.3. Notices. In addition to any notice required under applicable law to be given in another manner,
any notices required hereunder must be in writing, and shall be sufficient if delivered by courier or overnight
delivery service or sent by certified mail (return receipt requested), postage prepaid, to the address of the party
to whom it is directed. Such address shall be that address specified below or such different address as may
hereafter be specified, by either party by written notice to the other:

In the case of the Authority: : In the case of the Borrower:
Minnesota Public Facilities Authority City of Afton

Attention: Executive Director Attention: Mayor

332 Minnesota Street, Suite W820 3033 Saint Croix Trail South
St. Paul, MN 55101-1378 Afton, MN 55001-0219

Section 10.4. Termination of Loan. The obligations of the Borrower under this Agreement (except the
obligations set forth in Section 2.1 (c), (d) and (e) and Article IV hereof) /shall terminate when the Loan is fully
paid and retired.
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Project Number: MPFA-CWRF-L-054-FY17
MPFA-CWRF-G-054-FY17
Borrower Name: City of Afton

The Authority and the Borrower have caused this Agreement to be duly executed by their duly authorized
undersigned representatives. Statutory Cities must execute this Agreement as provided in Minnesota Statutes,
Section 412,201, as amended. Home Rule Charter Cities must execute this Agreement as provided in

Minnesota Statutes, Chapter 410, as amended.

BORROWER: We have read and we agree to MINNESOTA PUBLIC FACILITIES
all of the above provisions of this Agreement. AUTHORITY
By

Richard Bend ) / Shawn{erafﬁardy, cé}delegate
Title_ Mayor Tifle / Chair
Date ; Date 23 / ,7
By ENCUMBERED:

Ronald J. Moorse Minnesota Public Facilities Authority
Title_ City Administrator

By

Date 3-1851

Date Encumbered B2401  3-1852 06/23/2017
(Individual signing certified that funds have been
encumbered as required by Minnesota Statute 16A)
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“MN Public Facilities Authority V Exhibit A Clean Water State Revolving Fund
Loan Amortization Schedule

Afton - cw01 MPFA-CWRF-L-054-FY17 funding dates: 1,049,815.00
Rate: 1.095% Stormwater Project '
Date;
Maturity: 08/20/36 private activity: final loan amount: 1,049,815.00
Date Effective  Source Disbursement Repayment Interest Principal Loan Balance ~ Annl Debt Srv
projected  08/23/17 Op Res 1,049,815.00 1,049,815.00
02/20/18 5,651.93 5,651.93 1,049,815.00
08/20/18 30,562.74 5,747.74 24,815.00 1,025,000.00 36,214.67
02/20/19 5,611.88 5,611.88 1,025,000.00
08/20/19 57,611.88 5,611.88 52,000.00 973,000.00 63,223.76
02/20/20 5,327.18 5,327.18 973,000.00
08/20/20 57,327.18 5,327.18 52,000.00 921,000.00 62,654.36
02/20/21 5,042.48 5,042.48 921,000.00
08/20/21 58,042.48 5,042.48 53,000.00 868,000.00 63,084.96
02/20/22 _ 4,752.30 4,752.30 868,000.00
08/20/22 58,752.30 4,752.30 54,000.00 814,000.00 63,504.60
02/20/23 4,456.65 4,456.65 814,000.00
08/20/23 58,456.65 4,456.65 54,000.00 760,000.00 62,913.30
02/20/24 4,161.00 4,161.00 760,000.00
08/20/24 59,161.00 4,161.00 55,000.00 705,000.00 63,322.00
02/20/25 3,859.88 3,859.88 705,000.00
08/20/25 58,859.88 3,859.88 55,000.00 650,000.00 62,719.76
02/20/26 3,5658.75 3,558.75 650,000.00
08/20/26 59,558.75 3,558.75 56,000.00 594,000.00 63,117.50
02/20/27 3,252.15 3,252.15 594,000.00
08/20/27 60,252.15 3,252.15 57,000.00 537,000.00 63,504.30
02/20/28 2,940.08 2,940.08 537,000.00
08/20/28 59,940.08 2,940.08 57,000.00 480,000.00 62,880.16
02/20/29 2,628.00 2,628.00 480,000.00
08/20/29 60,628.00 2,628.00 58,000.00 422,000.00 63,256.00
02/20/30 2,310.45 2,310.45 422,000.00
08/20/30 60,310.45 2,310.45 58,000.00 364,000.00 62,620.90
02/20/31 1,992.90 1,992.90 364,000.00
08/20/31 60,992.90 1,992.90 59,000.00 305,000.00 62,985.80
02/20/32 1,669.88 1,669.88 305,000.00
08/20/32 61,669.88 1,669.88 60,000.00 245,000.00 63,339.76
02/20/33 1,341.38 1,341.38 245,000.00
08/20/33 61,341.38 1,341.38 60,000.00 185,000.00 62,682.76
02/20/34 1,012.88 1,012.88 185,000.00
08/20/34 62,012.88 1,012.88 61,000.00 124,000.00 63,025.76
02/20/35 ' 678.90 678.90 124,000.00
08/20/35 62,678.90 678.90 62,000.00 62,000.00 63,357.80
02/20/36 339.45 339.45 62,000.00
08/20/36 62,339.45 339.45 62,000.00 - 62,678.90
totals 1,049,815.00 1,171,087.05 121,272.05 1,049,815.00 1,171,087.05
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MN Public Facilities Authority Exhibit A Clean Water State Revolving Fund
Loan Amortization Schedule
Calculation of Loan Rate for Afton - cw01 FI N A L

MPFA-CWRF-L-054-FY17

= 06/20/17 Cash flow using principal Present Value of Cash Flows
Rate Scales schedule and these rate scales: and these rate scales *:

Date Principal PFABonds  MMD AAA PFA Bonds MMD AAA PFA Bonds MMD AAA
08/23/17 (1,049,815.00) (1,049,815.00)  (1,049,815.00) (1,049,815.00)  (1,049,815.00)
02/20/18 - 11,112.46 9,484.43 10,972.50 9,388.18
08/20/18 24,815.00 0.560% 0.83% 36,115.81 34,460.18 35,204.23 33,758.48
02/20/19 - 11,231.33 9,542.20 10,807.63 9,251.43
08/20/19 52,000.00 0.680% 0.96% 63,231.33 61,542.20 60,066.74 59,051.17
02/20/20 = 11,054.53 9,292.60 10,366.78 8,824.45
08/20/20 52,000.00 0.800% ©1.04% 63,054.53 61,292.60 58,374.38 57,604.15
02/20/21 ' - 10,846.53 9,022.20 9,912.86 8,391.76
08/20/21 53,000.00 0.900% 1.13% 63,846.53 62,022.20 57,603.32 57,093.03
02/20/22 - 10,608.03 8,722.75 9,448.15 7,946.66
08/20/22 54,000.00 1.060% 1.24% 64,608.03 62,722.75 56,806.89 56,552.42
02/20/23 - 10,321.83 8,387.95 8,959.28 7,484.75
08/20/23 54,000.00 1.250% 1.36% 64,321.83 62,387.95 55,115.93 55,095.61
02/20/124 - 9,984.33 8,020.75 8,445.78 7,010.14
08/20/24 55,000.00 1.450% 1.46% 64,984.33 63,020.75 54,266.48 '54,511.74
02/20/25 - 9,585.58 7,619.25 7,902.11 6,522.50
08/20/25 55,000.00 1.600% 1.60% 64,585.58 62,619.25 52,560.90 53,052.34
02/20/26 - 9,145.58 7,179.25 7,347.51 6,019.65
08/20/26 56,000.00 1.730% 1.76% 65,145.58 63,179.25 51,667.38 52,4271.77
02/20/27 - 8,661.18 6,686.45 6,781.26 5,491.33
08/20/27 57,000.00 2.047% 1.86% 65,661.18 63,686.45 50,750.98 51,763.56
02/20/28 - 8,077.78 6,156.35 6,163.54 4,952.17
08/20/28 57,000.00 2.323% 1.97% 65,077.78 63,156.35 49,019.93 50,278.74
02/20/29 - 7,415.73 5,594.90 5,514.37 4,408.13
08/20/29 58,000.00 2.550% 2.07% 65,415.73 63,594.90 48,020.47 49,588.37
02/20/30 - 6,676.23 4,994.60 4,838.13 3,854.37
08/20/30 58,000.00 2.740% 2.16% 64,676.23 62,994.60 46,269.32 48,111.74
02/20/31 - 5,881.63 4,368.20 4,153.82 3,301.76
08/20/31 59,000.00 2.936% 2.24% 64,881.63 63,368.20 45,234.99 47,403.38
02/20/32 - 5,015.51 3,707.40 3,451.99 2,744.75
08/20/32 60,000.00 3.088% 2.31% 65,015.51 63,707.40 44,174.73 46,678.62
02/20/33 - 4,089.11 3,014.40 2,742.76 2,185.87
08/20/33 60,000.00 3.198% 2.38% 64,089.11 63,014.40 42,437.07 45,222.87
02/20/34 - 3,129.71 2,300.40 2,045.82 1,633.87
08/20/34 61,000.00 3.297% 244% - 64,129.71 63,300.40 41,383.26 44,495.39
02/20/35 - 2,124.12 1,556.20 1,3563.15 1,082.60
08/20/35 62,000.00 3.386% 2.49% 64,124.12 63,556.20 40,326.56 43,757.92
02/20/36 - 1,074.46 784.30 667.06 534.41
08/20/36 62,000.00 3.466% 2.53% 63,074.46 62,784.30 38,656.94 42,338.94

totals - 292,259.52 1 292,259.52 - -
* yields that equates PV of cash flows to §-0-: 2.595% 2.085%
less discounts applied to the higher of the two yields: base discount: 1.500%
[ e S =
l I WAM: I MHI bel_ow ayerage:
| estimated savings: $170,987 | e e.a s Avg residential cost:
! _______________ L —._y_ _ ! resulting loan rate (min=1%): 1.095%
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MINNESOTA PUBLIC FACILITIES AUTHORITY
BOND PURCHASE AND PROJECT LOAN AGREEMENT

CLEAN WATER REVOLVING FUND PRINCIPAL FORGIVENESS
with PRINCIPAL FORGIVENESS
(TAX-EXEMPT Note from Borrower)

MPFA-CWRF-L-055-FY17
MPFA-CWRF-G-055-FY17

THIS BOND PURCHASE AND PROJECT LOAN AGREEMENT (the "Agreement"), is between the
Minnesota Public Facilities Authority (the "Authority") and the City of Afton (the "Borrower") and is dated
June 22, 2017.

ARTICLE I - TERMS AND CONDITIONS

Section 1.1, Terms. The Authority hereby commits, subject to the availability of funds and the conditions
hereinafter set forth, and pursuant to Minnesota Statutes, Section 446A.07 as amended, and Minnesota Rules
Chapter 7380, as amended to provide ONE MILLION FIVE HUNDRED NINETY THREE THOUSAND
TWO HUNDRED SEVENTY NINE DOLLARS ($1,593,279) to the Borrower for the purpose of financing
eligible project costs of the Clean Water Revolving Fund project described as follows: Construct a new
wastewater treatment and collection system for the downtown village area of Afton, all as detailed in the
Minnesota Pollution Control Agency project certification dated June 30, 2016 (the “Project”). The Project is
further described in the Borrower’s application which is incorporated herein.

The project financing includes funds to address green infrastructure, water or energy efficiency improvements
or other environmentally innovative activities, based on components as determined by the Minnesota Pollution
Control Agency (the “MPCA”) with a total green eligible cost of (81,593,279).

The Project financing consists of:

i. Loan: A loan from the Clean Water Revolving Fund Principal Forgiveness in the amount of ONE
MILLION ONE HUNDRED NINETY FOUR THOUSAND NINE HUNDRED FIFTY NINE
DOLLARS ($1,194,959) (the “Loan”) which shall be evidenced by the Note described in Section 1.3
of this Agreement (the “Note”). The final maturity date of the Loan will be August 20, 2036. The
aggregate principal amount of the Loan disbursed and outstanding will bear interest and servicing fees
collectively at the rate of 1.094% per annum accruing from and after the date of the Note described in
Section 1.3 through the date on which no principal of the Loan remains unpaid and all accrued interest
and servicing fees thereon have been paid.

ii. Green Principal Forgiveness: Green Principal Forgiveness from the Clean Water Revolving Fund
Principal Forgiveness in the amount of THREE HUNDRED NINETY EIGHT THOUSAND
THREE HUNDRED TWENTY DOLLARS ($398,320) (the “Green Principal Forgiveness™) is
granted and is not required to be repaid except as otherwise provided in Section 2.4 or Article VI of

this Agreement.

Section 1.2. Authority Sources of Funds. The Borrower acknowledges that the Loan provided by the
Authority may be funded with the proceeds of one or more series of the Authority’s revenue bonds (the
"Bonds"), federal capitalization grants, proceeds of state general obligation bonds or other funds of the
Authority, or a combination thereof, and that the Authority may, at any time, pledge the Loan as security for
its Bonds. The Authority in its sole discretion may allocate the Loan to one or more such sources of funds and
may from time to time reallocate the Loan to one or more different sources of funds, including one or more
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different series of Bonds (whether or not such series of Bonds refunded the series of Bonds to which the Loan
was originally allocated), or may sell the Loan if permitted by the documents relating to its Bonds.

At the written request of the Borrower, the Authority will provide information with respect to the funding of
the Loan, from time to time, in such detail as may be reasonably required for the purpose of assisting the
Borrower in complying with any provision of Article III of this Agreement.

Section 1.3. Security. (a) The Borrower shall issue to the Authority its General Obligation Improvement
Note (the "Note"), evidencing its obligation to repay the Loan. It is a condition of any disbursements hereunder
that the Borrower deliver to the Authority the executed Note, a certified copy of resolutions or other authority
by the appropriate governing body or bodies as shall legally authorize the execution and performance of this
. Agreement and the Note, and such opinions, certificates and documents as requested by and in a form
acceptable to the Authority.

(b) The Borrower hereby represents and specifically agrees that the Note constitutes a general obligation debt
of the Borrower and will be shown as such on its financial statements and be treated in all respects as a general
obligation debt of the Borrower. For purposes of permitting sale of the Note to the Authority, the Authority
represents that it is a "board, department or agency" of the State of Minnesota within the meaning of Minnesota
Statutes, Section 475.60, subdivision 2, clause (4), as amended.

(c) The obligations of the Borrower under the Note evidence amounts payable under the Loan. Each payment
made pursuant to the Note will be deemed to be a credit against the corresponding obligation of the Borrower
under the Loan and any such payment will fulfill the Borrower’s obligation to pay such amount hereunder.

Section 1.4. Disbursements. (a) No funds will be disbursed by the Authority to the Borrower until the
Borrower has delivered its Note to the Authority as set forth in Section 1.3.

(b) All Borrower disbursement requests will be subject to Authority approval and will be disbursed on a cost
reimbursement basis, consistent with the budget presented in the Borrower's application. The Authority may
withhold or disallow all or part of the amount requested if the Authority determines the request is not in
compliance with this Agreement, applicable federal and state laws, regulations or rules as then in effect.

(c) The Authority will disburse funds pursuant to approved disbursement requests complying with the
provisions of this Agreement. Each disbursement request must be for eligible costs for completed work on the
Project and must be submitted at such deadlines established by the Authority and on a form prescribed by the
Authority. Each disbursement request must include supporting invoices and billing statements and be signed
by an employee or elected official of the Borrower.

(d) The Authority will reimburse the Borrower for eligible Project costs incurred prior to the execution of this
Agreement only to the extent approved in connection with the Authority’s approval of the Borrower’s
application. The Authority reserves the right to reimburse the Borrower for approved costs incurred prior to
the execution of this Agreement by making disbursements therefor over a two-year period in eight equal
quarterly payments.

(e) Disbursements will be made by the Authority to the Borrower within 30 days of receipt of the Borrower’s
request, unless the Authority determines to withhold disbursement in accordance with the provisions of this
Agreement. The Authority will endeavor to pay disbursement requests submitted by the Borrower not later
than the 15" day of the month by the end of the same month.

() If the entire amount specified in Section 1.1 is not fully disbursed by June 30, 2020, no further disbursements
will be made. In such event or if final eligible Project costs are less than the total financing amount specified
in Section 1.1, only the undisbursed balance of the Principal Forgiveness will be cancelled and the Loan amount
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not disbursed will be applied to the outstanding principal installments of the Loan on a pro rata basis or as
otherwise determined by the Authority. The Authority will revise Exhibit A to this Agreement to reflect the
reduction in principal amount and promptly deliver a copy to the Borrower.

Section 1.5. Mandatory Payments. (a) The principal amount of the Loan, together with accrued interest and
servicing fees collectively, will be repaid in the amounts and on the dates set forth in Exhibit A attached hereto
(notwithstanding the rate of disbursement of the proceeds of the Loan), subject to adjustment as set forth in
Section 1.4 or 1.6. The interest payment shown on Exhibit A is for informational purposes only; the actual
interest payment will be the amount of interest which has accrued to the date of payment. The Authority will
be entitled to retain for its own purposes any interest earnings on Loan proceeds that are not disbursed and will
not be obligated to credit against any required repayment of principal or payment of interest and servicing fees
any such interest earnings. Any payment of principal or interest received by the Authority in excess of the
amounts set forth in Exhibit A, as then in effect, which is not a mandatory payment as designated in paragraph
(b), or not expressly designated by the Borrower to be treated as an optional prepayment may, in the sole
discretion of the Authority, be (i) held without interest payable by the Authority and applied to a future payment
due on the Loan in a manner determined by the Authority, (ii) treated as a prepayment of principal on the Loan,
or (iii) returned to the Borrower as an overpayment. Other than prepayments, the Authority will apply any
payments received under the Note as follows: first, to the payment of any costs or expenses incurred by the
Authority in enforcing any provision of the Note or this Agreement; second, to the payment of accrued and
unpaid interest and servicing fees on the Note; and third, to the payment of principal of the Note then due.

(b) If the Borrower has pledged to the repayment of the Loan revenues subject to prepayment or lump-sum
payment by a third party, such as special assessments or connection charges from another municipality, the
Borrower agrees, to notify the Authority immediately upon receipt of any such payment. The Authority, in its
sole discretion, may direct the Borrower to use the funds for the payment of eligible construction costs of the
Project, or to transmit the funds to the Authority for payment on the Loan, immediately or at a later date. Any
such payment received by the Authority may be applied to reduce each unpaid annual principal installment of
the Loan in the proportion that such installment bears to the total of all unpaid principal installments, or, in the
sole discretion of the Authority, may be applied to one or more future principal payments on the Loan in a
manner determined by the Authority.

Section 1.6. Optional Prepayments. (a) The Loan may not be prepaid except upon written consent of the
Authority. If the Authority has consented, then upon 45 days’ prior written notice to the Authority (or such
lesser period as the Authority may accept), the Borrower may prepay the Loan and the Note, in whole or in
part, on any February 20 or August 20 at a price equal to 100% of the principal amount to be prepaid, together
with accrued interest and servicing fees thereon to the redemption date and a premium equal to all fees and
expenses of the Authority, if any, in connection with the prepayment, including any fees, expenses or other
costs relating to the payment and redemption of its Bonds as determined by the Authority.

(b) The Authority may require that the Borrower, at its sole cost and expense, deliver to the Authority an
opinion from a law firm, selected by the Authority, having a national reputation in the field of municipal law
whose legal opinions are generally accepted by purchasers of municipal bonds ("Bond Counsel") to the effect
that such prepayment will not cause the interest on the Note to be included in the gross income of the recipient
thereof for federal income tax purposes.

(c) Any prepayment of the Note shall be applied as follows: first, to the payment of fees, expenses and other
costs of the Authority as provided in subsection (a); second, to the payment of interest and servicing fees on
the principal amount of the Note to be prepaid; and, third, to the principal of the Note. The principal amount
of a partial prepayment will, in the sole discretion of the Authority, (i) be applied to one or more future principal
payments of the Loan in a manner determined by the Authority, or (ii) be applied to reduce each unpaid annual
principal installment of the Loan in the proportion that such installment bears to the total of all unpaid principal
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installments (i.e., the remaining principal payment schedule shall be re-amortized to provide proportionately
reduced principal payments in each year).

ARTICLE II - BORROWER RESPONSIBILITIES AND PROJECT COMPLIANCE

Section 2.1. Borrower Responsibilities with Respect to the Project. (a) The Borrower shall meet all
requirements in the loan application submitted to the Authority as to compliance with federal and state laws,
rules and regulations and shall include in any contract or subcontract related to the Project, provisions requiring
contractor and subcontractor compliance with applicable state and federal laws. The requirements, including
compliance with the reporting requirements of Minnesota Statutes, Section 16A.633 subdivision 4, “Report on
Jobs Created or Retained”, in such loan application are hereby incorporated by reference.

(b) The Borrower agrees to commence construction and complete the Project with reasonable diligence,
regardless of the sufficiency of loans or grants therefor from the Authority to pay eligible project costs.

(¢) The Borrower will not enter into a sale, lease, transfer or other use agreement of any part of the Project, or
change the use of the Project, without the prior written approval of the Authority if such sale, lease, transfer,
agreement or change in use would (i) violate the covenants set forth in Article III or Article IV, or (ii) violate
the conditions under which any capitalization grants were furnished by the United States Environmental
Protection Agency (the “EPA™), or (iii) otherwise violate any terms or conditions of this Agreement.

(d) The Borrower must maintain adequate property insurance coverage for the Project in such amounts with
such limits as it determines in good faith to be reasonable or in such amounts and with such limits as may be
required by the Authority from time to time. The Borrower may substitute adequate, actuarially sound self-
insurance or risk retention program(s) for property insurance coverage, so long as such program(s) are
consistent with applicable laws and state and federal regulations.

() The Borrower must complete the Project in accordance with all applicable federal, state and local statutes,
rules, regulations, ordinances, reporting requirements, approvals, and state agency certifications governing the
design and construction of the Project, and will operate its clean water system in compliance with all applicable
federal and state laws and regulations and permit requirements.

v

(f) The Borrower agrees to exert all reasonable efforts to investigate claims which the Borrower may have
against third parties with respect to the construction of the Project and, in appropriate circumstances, take
whatever action, including legal action, the Borrower reasonably determines to be appropriate.

Section 2.2. Construction Compliance. (a) The Borrower will comply with the provisions of prevailing
wage requirements set forth in Minnesota Statutes, Sections 177.41 to 177.44, as then in effect.

(b) In addition to the prevailing wage requirements under subsection (a), the Borrower will comply and require
that all laborers and mechanics employed by contractors and subcontractors on the Project be paid wages at
rates not less than those prevailing on projects of a similar character in the locality as determined by the
Secretary of Labor in accordance with the Davis-Bacon Act (40 U.S.C., sec. 276a through 276a-5), as amended.

(c) If requested, the Borrower will submit to the Authority, within 20 days of the end of the annual reporting
period, EPA Form 5700-52A to report on the award of prime contracts or subcontracts to any certified Minority
and Women Business Enterprise (MBE/WBE) firms until the Project is complete.

(d) The Borrower will comply with Minnesota Statutes, Section 290.9705, as then in effect, by withholding to
the extent so required eight percent (8%) of payments made to all out-of-state contractors once cumulative
payments made to the contractor for work done in Minnesota exceed $50,000 in a calendar year, unless an
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exemption is granted by the Department of Revenue. Withheld amounts are required to be deposited with the
Minnesota Department of Revenue.

(e) The Borrower will comply with the American Iron and Steel requirements of Section 608 of the Federal
Water Pollution Control Act, unless the Project is granted a waiver from the federal EPA.

Section 2.3. Revenue Sufficiency Covenant. The Borrower shall impose and collect rates and charges in
compliance with Minnesota Statutes and in accordance with the Borrower’s approved service charge system,
so that sufficient gross revenues are available for the payment of system costs, including operation and
maintenance and, together with other sources as may be applicable, debt service. The Borrower shall annually
review and assure the revenue stream is sufficient for the payment of system costs including debt service.

Section 2.4. Repayment of Principal Forgiveness. If the Borrower fails to comply with Sections 2.1 (a), (b),
(e) and Sections 2.2 (a), (b) and (c) of this Agreement, and such failure continues for 90 days after written
notification thereof from the Authority, then the Borrower must repay the Principal Forgiveness upon demand
by the Authority.

ARTICLE III - TAX EXEMPTION

Section 3.1. Covenants. The Borrower acknowledges that the Note is intended to bear interest which is
excluded from gross income of the owner thereof for federal and State of Minnesota income tax purposes (a
“Tax-exempt Note”) and may be funded by the Authority from the proceeds of the Authority’s Bonds which
are intended to bear interest which is excluded from gross income of the owner thereof for federal and State of
Minnesota income tax purposes (“Tax-exempt Bonds™). The Borrower also acknowledges that, regardless of
the source of funding, the Authority may pledge the Loan and the related Note as security for, and as a source
of, the payment of debt service on any or all of its Tax-exempt Bonds. In consideration of these facts, the
Borrower covenants and agrees with the Authority, whether or not strict compliance with such agreements is
required to maintain the Note as a Tax-exempt Note or the Authority’s Bonds as Tax-exempt Bonds, as follows:

(a) The Borrower will not take, or to the extent under its control, permit, any action which would cause the
Note not to be a Tax-exempt Note or any Authority Bonds not to be Tax-exempt Bonds and will not omit from
taking, or cause to be taken, any action required to maintain the Note as a Tax-exempt Note or the Authority’s

Bonds as Tax-exempt Bonds.

(b) The Borrower will take all actions with respect to the Note necessary to comply with all instructions and -
requests of the Authority relating to maintaining the Authority’s Bonds as Tax-exempt Bonds and the Note as
a Tax-exempt Note or compliance with the agreements set forth in this section or in any Tax Compliance
Certificate (hereinafter defined).

(c) The Borrower agrees to comply with all requirements of any certificate or agreement (“Tax Compliance
Certificate”) executed and delivered by it in connection with the issuance of the Note.

(d) The Borrower will promptly notify the Executive Director of the Authority in writing of any action or event
which adversely affects the status of the Note as a Tax-exempt Note or any of the Authority’s Bonds as Tax-
exempt Bonds.

(e) None of the proceeds of the Loan may be used to pay the costs of any facility used or to be used during the
term of the loan for any private business use or to make a private loan within the meaning of Section 141 of

the Internal Revenue Code of 1986, as amended (the “Code”).
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(f) No Loan repayments may be made from, or secured by, property used or to be used for a private business
use or payments in respect of such property within the meaning of Section 141 of the Code, except as

specifically permitted in writing by the Authority.

(g) The Borrower will not establish any fund or account, other than a bona fide debt service fund, securing the
payment of the Tax-exempt Note or Tax-exempt Bonds or from which the Borrower reasonably expects to pay
debt service on the Loan, or in any other respect create “gross proceeds,” within the meaning of the Code, of
the Tax-exempt Note or Tax-exempt Bonds, except as specifically permitted in writing by the Authority. In
addition, any gross proceeds shall not be invested in obligations or deposits issued by, guaranteed by or insured
by the United States or any agency or instrumentality thereof if and to the extent such investment would cause
the Tax-Exempt Note or Tax-exempt Bonds to be “federally guaranteed” within the meaning of Section 149(b)

of the Code.

(h) The Borrower will not invest any moneys constituting “gross proceeds” of the Tax-exempt Note or Tax-
exempt Bonds other than in a fair market, arms’ length transaction and at a yield, within the meaning of the
Code, in excess of the lesser of the yield on the Tax-exempt Note or the Tax-exempt Bonds applicable to the
Loan and shall apply all Loan proceeds within five days of the receipt thereof by the Borrower consistent with
the terms of the Borrower’s disbursement request.

(i) Except as permitted under Treasury Regulations, Section 1.150-2, and Section 1.4(d) hereof, the Borrower
will not use Loan proceeds to reimburse itself for any payments of project costs which the Borrower made
from other funds, if the original payment was made prior to the earlier of the issuance of the Authority Bonds
used to fund the Loan or the execution and delivery of this Agreement or if the original payment was made
from the proceeds of other debt of the Borrower.

(j) Other than as provided in Section 4.1 hereof, the Borrower agrees that the allocation by the Authority of
funds it uses to purchase the Loan, including different series of Tax-exempt Bonds, shall be at the sole
discretion of the Authority and such allocation shall be binding on the Borrower.

(k) With respect to any gross proceeds of the Tax-exempt Bonds created by the Borrower, the Borrower shall
be liable to the Authority for the amount required to be rebated as excess investment earnings to the United

States.

(1) The Authority may, in its sole discretion and only upon receipt of an opinion of counsel to the Authority,
waive any of the agreements set forth in this Article IIL

ARTICLE IV — COMPLIANCE WITH STATE BOND REQUIREMENTS

Section 4.1. State Bond Financed Property. The Borrower and the Authority acknowledge and agree that
the Borrower’s ownership interest in the Project consisting of real property, and, if applicable, all facilities
located, or that will be constructed and located on such real property and all equipment that is a part thereof
that was purchased with the proceeds of general obligation bond proceeds constitute “State Bond Financed
Property”, as such term is used in Minnesota Statutes, Section 16A.695 and the “Fourth Order Amending Order
of the Commissioner of Finance Relating to Use and Sale of State Bond Financed Property” dated July 30,
2012 (the “Order”) as such may be amended, modified, supplemented, or replaced from time to time and
therefore, the provisions contained in such statute and order apply to the Borrower’s ownership interest in the
Project and any Use contracts relating thereto. The Borrower agrees that the proceeds of the Loan must be
used and the Project must be operated in a manner that complies with Minnesota Statutes, Section 16A.695
and the Order. The Borrower must file the required state bond financed property declaration as provided in
the Order and provide a copy of the filed declaration to the Authority, unless the filing requirement is waived
in writing by the Commissioner of Minnesota Management and Budget.
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Section 4.2. Lease or Management Contract. The Borrower agrees that: any lease or management or similar
contract (each a “Use Agreement”) entered into by the Borrower with respect to property constituting all or a
part of the State Bond Financed Property must comply with the following requirements:

(a) It must be for the express purpose of carrying out of a governmental program established or authorized by
law and established by official action of the Borrower.

(b) It must be approved, in writing, by the Commissioner of Minnesota Management and Budget.

(¢) It must be for a term, including any renewals that are solely at the option of the lessee or manager, that is
substantially less than the useful life of the property subject to such lease or management contract, but may
allow renewal beyond that term upon determination by the Borrower that the use continues to carry out the
governmental program.

(d) It must be terminable by the Borrower if the other contracting party defaults under the contract, or if the
governmental program is terminated or changed.

(e) It must provide for oversight by the Borrower of the operation of the property that is the subject of the Use
Agreement.

() It must specifically identify the statute that provides the Borrower authority to enter into the Use
Agreement.

(g) It must contain a provision stating that the Use Agreement is being entered into in order to carry out a
governmental program and must specifically identify the governmental program.

Section 4.3. Sale. The Borrower must not sell any property constituting all or a part of the State Bond Financed
Property unless the sale complies with the following requirements:

(a) The Borrower determines by official action that such property is no longer usable or needed by the
Borrower to carry out the governmental program for which it was acquired or constructed.

(b) The sale must be made as authorized by law.
(c) The sale must be for fair market value as defined in Minnesota Statutes, Sections 16A.695 as then in effect.

(d) The Borrower must obtain the prior written consent of the Commissioner of Minnesota Management and
Budget.

Section 4.4. Changes to Minnesota Statute 16A.695 or the Order. In the event that Minnesota Statutes
Section 16A.695 or the Order is amended in a manner that reduces any requirement imposed upon the
Borrower, or if the Borrower’s interest in the State Bond Financed Property is exempt from Minnesota Statutes,
Section 16A.695 or the Order, then upon written request by the Borrower, the Authority will enter into and
execute an amendment to this Agreement to implement herein such amendment to or exempt the interest in the
Project from Minnesota Statutes, Section 16A.695 and the Order or both.

Section 4.5. Waiver. The Authority may waive the requirements of Article IV at any time upon determination
by the Authority, and after receiving approval by the Commissioner of Minnesota Management and Budget
that the Loan has not been and will not be funded from the proceeds of state general obligation bonds.
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ARTICLE V - DISCLOSURE

Section 5.1. Information for Disclosure Documents. (a) The Borrower agrees to provide to the Authority
such information with respect to the Borrower, its duties, operations and functions as may be reasonably
requested by the Authority, and hereby consents to its inclusion in the Authority's official statement(s) used in
connection with issuance and sale or the re-marketing of its Bonds or continuing disclosure with respect to its
Bonds (collectively, the “Disclosure Documents™), whether or not all or a portion of the proceeds of Bonds
were or will be loaned to the Borrower.

(b) At the request of the Authority, the Borrower will certify and represent that such information with respect
to the Borrower in any Disclosure Document does not contain any untrue statement of a material fact or omit
to state a material fact necessary to make the statements made, in light of the circumstances under which they
were made, not misleading; provided, however, that in no event shall the Borrower be required to make any
representation about any other information in the Disclosure Documents or as to any Disclosure Document in
its entirety. If for any reason the Borrower determines that it shall not be able to make such certification and
representation, it will provide such information to the Authority as is necessary for inclusion in the Disclosure
Documents so as to enable it to make such certification and representation.

(c) If at any time during the period ending 90 days after the date the Borrower provides information to Authority
for inclusion in a Disclosure Document any event occurs which the Borrower believes would cause the
information with respect to the Borrower in the Disclosure Document to omit a material fact or make the
statements therein misleading, the Borrower shall promptly notify the Authority in writing of such event and
provide information for inclusion in the Disclosure Document or an amendment thereof or a supplement
thereto. At the request of the Authority, the Borrower will also provide the certification and representation
required in (b) above with respect to such information.

(d) The Borrower will provide such information as may be reasonably requested by any rating agency in
connection with rating the Bonds of the Authority.

Section 5.2. Continuing Disclosure. If the Authority, in its sole discretion, determines, at any time prior to
payment of the Loan in full, (i) that the Borrower is a material "obligated person," as the term "obligated
person" is defined in Rule 15¢2-12 promulgated by the Securities and Exchange Commission pursuant to the
Securities Exchange Act of 1934, as amended or supplemented, including any successor regulation or statute
thereto ("Rule 15¢2-12") or (ii) that an event has occurred with respect to the Borrower or the Loan that must
be disclosed under Rule 15¢2-12, or that any other action of the Borrower has occurred which the Authority
determines in its sole discretion is material to an investor in Bonds of the Authority, with materiality under
clause (i) being determined by the Authority pursuant to criteria established, from time to time, by the Authority
in its sole discretion and set forth in a resolution or official statement of the Authority, the Borrower hereby
covenants that it will authorize and provide to the Authority, for inclusion in a Disclosure Document, all
statements and information relating to the Borrower deemed material by the Authority for the purpose of
satisfying Rule 15¢2-12 as well as Rule 10b-5 promulgated pursuant to the Securities Exchange Act of 1934,
as amended or supplemented, including any successor regulation or statute thereto ("Rule 10b-5"), including
certificates and written representations of the Borrower evidencing satisfaction of the requirements of Rule
15¢2-12 and Rule 10b-5; and the Borrower hereby further covenants that the Borrower (if determined to be
such a material obligated person) shall execute and deliver a continuing disclosure agreement, in such form as
the Authority shall determine to be necessary, desirable or convenient, in its sole discretion, for the purpose of
meeting the requirements of Rule 15¢2-12, and pursuant to the terms and provisions of such continuing
disclosure agreement, the Borrower shall thereafter provide ongoing disclosure with respect to all annual and
event information and financial statements relating to the Borrower required by a continuing disclosure
undertaking under Rule 15c¢-12 and pursuant to the terms and provisions of such continuing disclosure
‘agreement, and the Borrower further agrees that the Authority shall have the right to disclose any information
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about the Borrower or the Loan, whether or not received from the Borrower, determined by the Authority in
its sole discretion, to be material with respect to any of its Bonds.

ARTICLE VI - DEFAULT AND REMEDIES

Section 6.1. Events of Default. Any of the following are events of default under this Agreement:

(a) Failure of the Borrower to make a payment when due;

(b) Failure of the Borrower to comply with any other provision of this Agreement or the Note after written
notice from the Authority and the Borrower fails for a three-month period to cure such default or provide a
written plan acceptable to the Authority providing for such cure or, if the Authority accepts a plan for cure, the
Borrower fails to cure any defaults within the time period specified therein.

Section 6.2. Remedies. (a) For an event of default under Section 6.1(a) of this Agreement, the Authority shall
impose an interest penalty as provided in Minn. Rules Part 7380.0475, Subpart 1. The Authority may also
exercise one or more of the following remedies: (1) withhold approval of any disbursement request, (2) reject
any pending application by the Borrower for financial assistance, (3) to the extent permitted by law, demand
immediate payment of the Loan and the Note in full and, upon such demand, the outstanding principal amount
- of'the Loan and Note will be immediately due and payable, with interest accrued thereon to the date of payment,
or (4) exercise any other remedy available to the Authority at law or in equity, including under Minnesota
Rules, Chapter 7380, as amended.

(b) For an event of default under Section 6.1(b) of this Agreement, the Authority shall impose an immediate
increase in the interest rate on the Loan by eliminating all interest rate discounts that were applied in
determining the interest rate under Minnesota Rules, Part 7380.0442. The Authority may also exercise one or
more of the following remedies: (1) withhold approval of any disbursement request, (2) reject any pending
application by the Borrower for financial assistance, (3) to the extent permitted by law, demand immediate
payment of the Loan and the Note in full and, upon such demand, the outstanding principal amount of the Loan
and Note will be immediately due and payable, with interest accrued thereon to the date of payment, or (4)
exercise-any other remedy available to the Authority at law or in equity, including under Minnesota Rules,
Chapter 7380, as amended. If the Authority subsequently determines that the Borrower has cured all events of
default, the interest rate on any unpaid Loan principal will revert back to the original interest rate.

ARTICLE VII - FINANCIAL RECORDS AND AUDITS

Section 7.1. Financial Recordkeeping. For all expenditures of funds made pursuant to this Agreement, the
Borrower must keep financial accounts and records in accordance with generally accepted accounting
principles including invoices, contracts, receipts, vouchers and other documents sufficient to evidence in
proper detail the nature and propriety of the expenditures and any investments made with proceeds of the Loan
or other “gross proceeds” of the Note or the Tax-exempt Bonds of the Authority. Such accounts and records
shall be accessible and available for a minimum of six years from the date of initiation of operation of the
Project and for so long as the Note is outstanding for examination by authorized representatives of: the
Authority, the Legislative Auditor, Office of the State Auditor and the EPA Office of Inspector General.

Section 7.2. Annual Audit Requirements.- (a) The Borrower must annually provide to the Authority for the
term of the Loan a copy of its independent annual audit. All audit reports must be submitted within 30 days
after the completion of the audit but no later than one year after the end of the fiscal year to be audited. The
audits must be conducted in accordance with generally accepted government auditing standards and in
compliance with the single audit act requirements of the federal Office of Management and Budget, circular

SRF-Master Template.con Page 9 of 11 CWRF_Afton_02
(rev. 9/16) June 22, 2017



A-133, or as superseded by 2 CFR 200 Subpart F, effective for fiscal years beginning on or after December
26,2014.

(b) The Borrower must list the Note as general obligation debt of the Borrower in its annual audits for the term

of the Loan.
ARTICLE VIII - SYSTEM REPLACEMENT FUND

Section 8.1. Replacement Fund. Pursuant to Minnesota Statute, 446A.072, Subdivision 12, the Borrower
must establish a wastewater 'system replacement fund in its official books and records for the major
rehabilitation, expansion, or replacement of the wastewater treatment system of the Borrower. During the term
of this Agreement, the Borrower shall deposit in the replacement fund each calendar year a minimum of $0.50
per 1,000 gallons of flow of the wastewater system. Money must remain in the fund for the term of the Loan,
unless use of all or a portion of the fund is approved by the Authority for the major rehabilitation, expansion,
or replacement of the wastewater treatment system. By March 1 of each year, the Borrower must submit a
report to the Authority identifying the amount deposited into the fund during the prior calendar year and the
fund balance of the fund as of the end of the prior calendar year. The Authority will assess a penalty fee to the
Borrower equal to one percent of the Principal Forgiveness and WIF Grant for each year of noncompliance.

ARTICLE IX —- GOVERNMENT DATA PRACTICES

Section 9.1. General. The Borrower agrees with respect to any data that it possesses regarding the Project, to
comply with all of the provisions and restrictions contained in the Minnesota Government Data Practices Act
contained in Chapter 13 of the Minnesota Statutes that exists as of the date of this Agreement and as such may
subsequently be amended, modified or replaced from time to time.

ARTICLE X - ADMINISTRATION

Section 10.1. Amendments. Any amendments to this Agreement must be in writing and be executed by the
Borrower by the same officials who signed the Agreement, or their successors.

Section 10.2. Fee. The Borrower acknowledges that the Authority may apply up to 2% of any loan repayment
to payment of administrative costs and that such application shall not increase the amount of any repayments
or extend the period of repayment.

Section 10.3. Notices. In addition to any notice required under applicable law to be given in another manner,
any notices required hereunder must be in writing, and shall be sufficient if delivered by courier or overnight
delivery service or sent by certified mail (return receipt requested), postage prepaid, to the address of the party
to whom it is directed. Such address shall be that address specified below or such different address as may
hereafter be specified, by either party by written notice to the other: ‘

In the case of the Authority: In the case of the Borrower:
Minnesota Public Facilities Authority City of Afton

Attention: Executive Director Attention: Mayor

332 Minnesota Street, Suite W820 3033 Saint Croix Trail South
St. Paul, MN 55101-1378 Afton, MN 55001-0219

Section 10.4. Termination of Loan. The obligations of the Borrower under this Agreement (except the
obligations set forth in Section 2.1 (c), (d) and (e) and Article IV hereof) shall terminate when the Loan is fully
paid and retired.
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Project Number: MPFA-CWRF-L-055-FY17
MPFA-CWRF-G-055-FY17
Borrower Name: City of Afton

The Authority and the Borrower have caused this Agreement to be duly executed by their duly authorized
undersigned representatives. Statutory Cities must execute this Agreement as provided in Minnesota Statutes,
Section 412.201, as amended. Home Rule Charter Cities must execute this Agreement as provided in
Minnesota Statutes, Chapter 410, as amended.

BORROWER: We have read and we agree to MINNESOTA PUBLIC FACILITIES

all of the above provisions of this Agreement.
By

Richard Bend
Title_Mayor
Date Date_ (0.23.17
By ENCUMBERED:

Ronald J. Moorse Minnesota Public Facilities Authority
Title__City Administrator

By

Date 3-1853

Date Encumbered B2401  3-1854 06/23/2017
(Individual signing certified that funds have been
encumbered as required by Minnesota Statute 16A)

Page 11 of 11 CWRF_Afton_02
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-MN Pdblic Facilties Authority . Exhibit A Clean Water State Revolving Fund
Loan Amortization Schedule

Afton - cw02 MPFA-CWRF-L-055-FY17 funding dates: 1,194,959.00
Rate: 1.094% Sanitary Sewer Project
Date: _ ’
Maturity: 08/20/36 private activity: . final loan amount; 1,194,959.00
Date Effective  Source Disbursement Repayment Interest Principal Loan Balance ~ Annl Debt Srv
projected  08/23/17 Op Res 1,194,959.00 1,194,959.00
02/20/18 6,427.49 6,427.49 1,194,959.00
08/20/18 35,495.43 6,536.43 28,959.00 1,166,000.00 41,922.92
02/20/19 6,378.02 6,378.02 1,166,000.00
08/20/19 65,378.02 6,378.02 59,000.00 1,107,000.00 71,756.04
02/20/20 ’ 6,055.29 6,055.29 : 1,107,000.00
08/20/20 66,055.29 6,055.29 60,000.00 1,047,000.00 72,110.58
02/20/21 5,727.09 5,727.09 1,047,000.00
08/20/21 65,727.09 5,727.09 60,000.00 987,000.00 71,454.18
02/20/22 5,398.89 5,398.89 987,000.00
08/20/22 66,398.89 5,398.89 61,000.00 926,000.00 71,797.78
02/20/23 5,065.22 5,065.22 926,000.00
08/20/23 67,065.22 5,065.22 62,000.00 864,000.00 72,130.44
02/20/24 4,726.08 4,726.08 864,000.00
08/20/24 66,726.08 4,726.08 62,000.00 802,000.00 71,452.16
02/20/25 4,386.94 4,386.94 802,000.00
08/20/25 : 67,386.94 4,386.94 63,000.00 739,000.00 71,773.88
02/20/26 4,042.33 4,042.33 739,000.00
08/20/26 68,042.33 4,042.33 64,000.00 675,000.00 72,084.66
02/20/27 ' 3,692.25 3,692.25 675,000.00
08/20/27 67,692.25 3,692.25 64,000.00 611,000.00 71,384.50
02/20/28 3,342.17 3,342.17 611,000.00
08/20/28 68,342.17 3,342.17 65,000.00 546,000.00 71,684.34
02/20/29 2,986.62 2,986.62 546,000.00
08/20/29 68,986.62 2,986.62 66,000.00 480,000.00 71,973.24
02/20/30 2,625.60 2,625.60 480,000.00
08/20/30 68,625.60 2,625.60 66,000.00 414,000.00 71,251.20
02/20/31 2,264.58 2,264.58 414,000.00
08/20/31 69,264.58 2,264.58 67,000.00 347,000.00 71,529.16
02/20/32 1,898.09 1,898.09 347,000.00
08/20/32 69,898.09 1,898.09 68,000.00 279,000.00 71,796.18
02/20/33 1,526.13 1,526.13 279,000.00
08/20/33 70,526.13 1,526.13 69,000.00 210,000.00 72,052.26
02/20/34 1,148.70 1,148.70 210,000.00
08/20/34 » 70,148.70 1,148.70 69,000.00 141,000.00 71,297.40
02/20/35 771.27 771.27 141,000.00
08/20/35 ’ 70,771.27 771.27 © 70,000.00 71,000.00 71,542.54
02/20/36 388.37 388.37 71,000.00
08/20/36 71,388.37 388.37 71,000.00 - 71,776.74
totals 1,194,959.00°  1,332,770.20 137,811.20 1,194,959.00 1,332,770.20
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MN Public Facilities Authority Exhibit A Clean Water State Revolving Funt
Loan Amortization Schedule
Calculation of Loan Rate for Afton - cw02 FI N A L

MPFA-CWRF-L-055-FY17 :
06/20/17 Cash flow using principal Present Value of Cash Flows

Rate Scales schedule and these rate scales: and these rate scales *:

Date Principal PFABonds  MMD AAA PFA Bonds MMD AAA PFA Bonds MMD AAA
08/23/17 (1,194,959.00) . (1,194,959.00)  (1,194,959.00) (1,194,959.00)  (1,194,959.00)
02/20/18 - 12,640.83 10,790.79 12,481.63 10,681.28
08/20/18 28,959.00 0.560% - 0.83% 41,814.09 39,932.68 40,758.75 39,119.58
02/20/19 - 12,774.00 10,853.50 12,292.14 10,522.79
08/20/19 59,000.00 0.680% 0.96% 71,774.00 69,853.50 68,182.09 67,026.18
02/20/20 - 12,573.40 10,570.30 11,791.21 10,037.81
08/20/20 60,000.00 0.800% 1.04% 72,573.40 70,570.30 67,187.04 66,323.72
02/20/21 - 12,333.40 10,258.30 11,271.80 9,541.52
08/20/21 60,000.00 0.900% 1.13% 72,333.40 70,258.30 65,260.72 64,674.81
02/20/22 - 12,063.40 9,919.30 10,744.47 9,036.78
08/20/22 61,000.00 1.060% 1.24% 73,063.40 70,919.30 64,241.81 63,942.94
02/20/23 - 11,740.10 9,541.10 10,190.42 8,513.77
08/20/23 62,000.00 1.250% 1.36% 73,740.10 71,541.10 63,186.82 63,179.23
02/20/24 - 11,352.60 9,119.50 9,603.30 7,970.49
08/20/24 62,000.00 1.450% 1.46% 73,352.60 71,119.50 61,255.24 - 61,517.41
02/20/25 - 10,903.10 8,666.90 8,988.35 7,419.39
08/20/25 - 63,000.00 1.600% 1.60% 73,903.10 71,666.90 60,144.41 60,718.16
02/20/26 - 10,399.10 8,162.90 8,354.70 6,844.47
08/20/26 64,000.00 1.730% 1.76% 74,399.10 72,162.90 59,007.23 59,883.14
02/20/27 - 9,845.50 7,599.70 7,708.64 6,241.40
08/20/27 64,000.00 2.047% 1.86% 73,845.50 71,599.70 57,077.71 58,195.90
02/20/28 - 9,190.46 7,004.50 7,012.65 5,634.48
08/20/28 65,000.00 2.323% 1.97% 74,190.46 72,004.50 55,885.03 57,323.33
02/20/29 - 8,435.49 6,364.25 6,272.78 5,014.35
08/20/29 66,000.00 2.550% 207% 74,435.49 72,364.25 54,642.72 56,426.94
02/20/30 - 7,593.99 5,681.15 5,503.32 4,384.24
08/20/30 66,000.00 2.740% 2.16% 73,593.99 71,681.15 52,650.14 54,746.70
02/20/31 - 6,689.79 4,968.35 4,724.67 3,755.44
08/20/31 67,000.00 2.936% 2.24% 73,689.79 71,968.35 51,377.08 53,837.53
02/20/32 - 5,706.23 4,217.95 3,927.48 3,122.77
08/20/32 68,000.00 3.088% 2.31% 73,706.23 72,217.95 50,080.80 52,915.07
02/20/33 - 4,656.31 3,432.55 3,123.28 2,489.12
08/20/33 69,000.00 3.198% . 2.38% 73,656.31 72,432.55 48,773.27 51,982.67
02/20/34 - 3,553.00 2,611.45 2,322.57 1,854.82
08/20/34 69,000.00 3.297% 2.44% 72,553.00 71,611.45 46,820.09 50,338.23
02/20/35 - 2,415.53 1,769.65 1,538.83 1,231.11
08/20/35 70,000.00 3.386% 2.49% . 7241553 71,769.65 45,542.15 49,413.64
02/20/36 - 1,23043 898.15 76391 612.00
08/20/36 71,000.00 3.466% 2.53% 72,230.43 71,898.15 44,269.74 48,485.78

totals - . 332,407.52 332,407.52 - -
* yields that equates PV of cash flows to $-0-: 2.594% 2.085%
less discounts applied to the higher of the two yields: base discount: 1.500%
e e e e
I I WAN: | MHI bel'ow ayerage:
1 estimated saving s: $194,596 | e e.a s Avg residential cost:
! ________ o L _'_y_ _ ! resulting loan rate (min=1%): 1.094%
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MINNESOTA PUBLIC FACILITIES AUTHORITY
PROJECT GRANT AGREEMENT
POINT SOURCE IMPLEMENTATION GRANT

MPFA-PSIG-G-056-FY17

THIS PROJECT GRANT AGREEMENT (the "Agreement"), is between the Minnesota Public Facilities
Authority (the "Authority") and the City of Afton (the "Grantee") and is dated June 22, 2017.

ARTICLE I - GRANT TERMS AND CONDITIONS

Section 1.1. Terms. (a) Pursuant to MN Statutes Section 446A.073 (the “Law”), the Authority hereby
commits, subject to the availability of funds and the conditions hereinafter set forth, to grant the sum of
FIVE MILLION SEVEN HUNDRED FORTY TWO THOUSAND SEVEN HUNDRED SIXTEEN
DOLLARS ($5,742,716) from the Point Source Implementation Grant program (the "Grant") to the
Grantee for the purpose of funding eligible project costs as identified by the Minnesota Pollution Control
Agency (the “MPCA”) project certification dated June 30, 2016 and in the Grant Application which is
incorporated herein (the “Project”). The Project is further described as follows: Construct a new
wastewater treatment and collection system for the downtown village area of Afton. The project addresses
wasteload reduction requirements under the Lake St. Criox excess nutrient Total Maximum Daily Load
study. The term of this agreement is from June 22, 2017 to June 30, 2020.

(b) Pursuant to Minnesota Statutes Section 446A.04, subdivision 5, an administrative fee equal to one-
half of one percent of the grant amount must be paid to the Authority by the Grantee upon execution of

this agreement.

Section 1.2. Authority Source of Funds. The Project financing provided by the Authority includes funds
from the Clean Water Legacy Fund.

Section 1.3. Disbursements. (a) All Grantee disbursement requests will be subject to Authority approval
and will be disbursed on a cost reimbursement basis, consistent with the budget presented in the Grantee’s
application. The Authority may withhold or disallow all or part of the amount requested if the Authority -
determines the request is not in compliance with this Agreement, applicable federal and state laws,
regulations or rules as then in effect.

(b) The Authority will disburse funds pursuant to approved disbursement requests complying with the
provisions of this Agreement and MN Statute Section 446A.073. Each disbursement request must be for
eligible costs for completed work on the Project and must be submitted at such deadlines established by
the Authority and on a form prescribed by the Authority. Each disbursement request must include
supporting invoices and billing statements and be signed by an employee or elected official of the Grantee.

(c) The Authority will reimburse the Grantee for eligible Project costs incurred prior to the execution of
this Agreement only to the extent approved in connection with the Authority’s approval of the Grantee’s

application.

(d) Disbursements will be made by the Authority to the Grantee within 30 days of receipt of the Grantee’s
request, unless the Authority determines to withhold disbursement in accordance with the provisions of
this Agreement. The Authority will endeavor to pay disbursement requests submitted by the Grantee not
later than the 15™ day of the month by the end of the same month.

PSIG_Afton 01

Point Source Implementation-con Page 1 of 5
June 22, 2017

(10/16)



(e) If, as a result of action by the Grantee or the Authority, the entire amount of the Grant specified in
Section 1.1 is not disbursed for Project cost reimbursement, or if the entire Grant amount is not fully
disbursed within the term of this Agreement, the amount of the Grant shall be reduced.

ARTICLE II - THE PROJECT

Section 2.1. Grantee Responsibilities. With respect to the Project, the Grantee agrees to the following:

(a) The Grantee acknowledges its responsibility to complete the Project regardless of the availability of
additional loans or grants from the Authority.

(b) The Grantee shall not enter into a sale, lease or transfer of any part of the Project, or change the use
of the Project, without the prior written approval of the Authority if such sale, lease, transfer, or change
in use would violate any terms or conditions of the Agreement.

(¢) The Grantee shall maintain adequate property insurance coverage for the Project in such amounts with
such limits as it determines in good faith to be reasonable or in such amounts and with such limits as may

be required by the Authority from time to time.

(d) The Grantee agrees that it shall complete the Project for which financial assistance has been awarded
under this Agreement in accordance with all applicable MPCA statutes, rules, regulations, reporting
requirements, approvals, and certifications governing the design and construction of the Project, and shall
operate its wastewater treatment system in compliance with MPCA permit requirements.

(¢) The Grantee agrees to exert all reasonable efforts to investigate claims which the Grantee may have
against third parties with respect to the construction of the Project and, in appropriate circumstances, take
whatever action, including legal action, the Grantee reasonably determines to be appropriate.

(f) The Borrower shall display a sign with the Clean Water Legacy logo at the project site or other public
location identifying the project was built with assistance from the Clean Water, Land & Legacy

Amendment.

Section 2.2. Construction Compliance. (a) The Grantee will comply with the provisions of State wage
requirements given in Minnesota Statutes, Sections 177.41 to 177.44, as amended or supplemented from

time to time; and

(b) The Grantee will comply with Minnesota Statutes, Section 290.9705, as amended or supplemented
from time to time by withholding eight percent (8%) of payments made to all out-of-state contractors once
cumulative payments made to the contractor for work done in Minnesota exceed $50,000 in a calendar
year, unless an exemption is granted by the Department of Revenue. Withheld amounts are required to
be deposited with the Minnesota Department of Revenue.

Point Source Implementation-con Page 2 of 5 PSIG_Afton 01
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ARTICLE IIT — FINANCIAL RECORDS, AUDITS AND REPORTS

Section 3.1. Financial Recordkeeping. For all expenditures of funds made pursuant to this Agreement,
the Grantee shall keep financial accounts and records in accordance with generally accepted government
accounting principles including invoices, contracts, receipts, vouchers and other documents sufficient to
evidence in proper detail the nature and propriety of the expenditures. Such accounts and records shall
be accessible and available for a minimum of six years for examination by authorized representatives of:
the Authority, the Legislative Auditor, and Office of the State Auditor.

Section 3.2. Annual Financial Reports. The Grantee shall provide the Authority with an acceptable
annual financial report conducted in accordance with Minnesota Statutes, Section 471.697 or 471.698, as
appropriate, for the years in which the Grantee receives Grant funds from the Authority. All financial
reports must be submitted within 30 days after completion of the financial report but no later than one
year after the end of the financial report period.

ARTICLE IV - GOVERNMENT DATA PRACTICES

Section 4.1. General. The Grantee agrees with respect to any data that it possesses regarding the Grant
or the Project, to comply with all of the provisions and restrictions contained in the Minnesota Government
Data Practices Act contained in Chapter 13 of the Minnesota Statutes that exists as of the date of this
Agreement and as such may subsequently be amended, modified or replaced from time to time.

ARTICLE V - COMPLIANCE

Section 5.1. General. Upon notification from the MPCA to the Authority that there has been a violation
by the Grantee of MPCA statutes, rules, regulations, reporting requirement, approvals, certifications, or
permit requirements, as amended or supplemented from time to time; or if the Authority determines that
the Grantee is in default with any section of the Agreement, the Authorjty may exercise any remedies
available at law or in equity.

ARTICLE VI - DEFAULT AND REMEDIES

Section 6.1. Defaults. The Grantee’s failure to fully comply with all of the provisions contained in this
Agreement shall be an event of default hereunder.

Section 6.2. Remedies. Upon an event of default, the Authority may exercise any one or more of the
following remedies:

(a) Refrain from disbursing the Grant;

(b) Demand that all or any portion of the Grant already disbursed be repaid to it, and upon such demand
the Grantee shall repay such amount to the Authority.

(c) Enforce any additional remedies the Authority may have at law or in equity.
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y ARTICLE VII - ADMINISTRATION
Section 7.1. Amendments. Any amendments to this Agreement must be in writing and be executed by
the Grantee by the same officials who signed the Agreement, or their successors.

Section 7.2. Notices. In addition to any notice required under applicable law to be given in another
manner, any notices required hereunder must be in writing, and shall be sufficient if personally served or
sent by prepaid, registered, or certified mail (return receipt requested), to the address of the party to whom
it is directed. Such address shall be that address specified below or such different address as may hereafter
be specified, by either party by written notice to the other:

In the case of the Authority: g In the case of the Grantee: -

Minnesota Public Facilities Authority City of Afton

Attention: Executive Director Attention: Mayor

332 Minnesota Street, Suite W820 3033 Saint Croix Trail South

St. Paul, MN 55101-1378 Afton, MN 55001-0219

Point Source Implementation-con Page 4 of 5 PSIG_Afton_01
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Grant Number: MPFA-PSIG-G-056-FY17

Grantee Name: - City of Afton

The Authority and the Grantee acknowledge their assent to this agreement and agree to be bound by its
terms through their signatures entered below. Statutory Cities must execute this Agreement as provided
in Minnesota Statute 412.201, as amended or supplemented. Home Rule Charter Cities must execute this
Agreement as provided in Minnesota Statute, Chapter 410, as amended or supplemented.

GRANTEE: We have read and we agree to
all of the above provisions of this agreement.

By
Richard Bend
Title_ Mayor
Date
By

Ronald J. Moorse
Title  City Administrator

Date

Point Source Implementation-con
(10/16)
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STATE OF MINNESOTA: by and through

the I@c Facilities Authority.
By MQL /@uﬂ

/ / Shawntera’Hardy, or delegate

Title / Chair
Date_ -23 /7
ENCUMBERED:

Minnesota Public Facilities Authority

By

Date Encumbered B2401 3-1855 06/23/2017
(Individual sigring certified that funds have been
encumbered as required by Minnesota Statute 16A)
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City of Afton
3033 St. Croix Trl, P.O. Box 219

Meeting Date June 29, 2017 Afton, MN 55001

Council Action Memo

To: Mayor Bend and Members of the City Council
From: Ron Moorse, City Administrator

Date: June 27,2017

Re: Downtown Village Improvement Project Update

This item was included on the agenda in case an issue came up that required Council action. At the time the meeting packet was
finalized there were no issues requiring Council action. However, Kathy Bolton Iverson, who lives at 3632 St. Croix Trail, at the
northwest corner of 37" Street and St. Croix Trail, requested an opportunity to bring her complaint to the Council regarding the
grading over of a perennial garden she had planted on the slope off of 37™ Street in the public right-of-way. She had several
conversations with the subcontractors about the perennial garden, but did not contact one of the WSB project contacts. The
subcontractors told her that the perennial garden would not be disturbed, but it was graded over. Kathy is very upset and is
looking to the City to assist her in replacing the perennial garden.

This is a difficult situation because the perennial garden was on the City right-of-way and unfortunately Kathy did not talk to the
WSB project contacts, who could have given her accurate information and would have recommended that she transplant the
perennials before the grading was done. Nick Guilliams, of WSB, is going to provide plans and photos for a meeting with Kathy
to show the location of the perennial garden in relation to her property line and to show the grading plan for 37th Street. Nick and
T will try to meet with Kathy prior to the Special Council meeting,



Meeting Date June 29, 2017

Council Action Memo

4B2

City of Afton
3033 St. Croix Trl, P.O. Box 219
Afton, MN 55001

To: Mayor Bend and Members of the City Council

From: Ron Moorse, City Administrator

Date: June 27,2017

Re: City Engineer Proposal for Advertising for Bids for the Deputies Facility

Attached is a proposal from the City Engineer for advertising for bids for the Deputies Facility at a cost not to exceed

$4,000.

Council Action Requested:

Motion regarding the proposal from WSB for advertising for bids for the Deputies Facility at a cost not to

exceed $4,000.



[EETEEEEEE 477 Temperance Street | St. Paul, MN 55101 | (651) 286-8450

June 26,2017

City of Afton

Attn: Honorable Mayor and City Council
3033 St. Croix Trail South

Afton, MN 55001

RE:  Bidding Services for Proposed Garage/Deputy Office Facility
Dear Honorable Mayor and Members of the City Council,

We appreciate the opportunity to submit this letter proposal to the City of Afton to prepare front end
bidding documents and provide basic bidding services for the proposed Garage/Deputy Office Facility to
be designed and managed by the City’s architect, Mr. James W. Cox. We will provide the following
services for bidding this project:

I.  FRONT-END BIDDING DOCUMENTS

a) Prepare front end bidding documents consisting of Advertisement for Bids, Instructions to
Bidders, Bid Forms, Standard Form of Agreement, Performance and Payment Bonds,
Standard EJCDC General Conditions, and Supplementary General Conditions. We will
gather the architect’s drawings and specifications and insert them into the Project Manual for
bidding. We will submit the Advertisement for Bids to the City’s legal newspaper and
upload the bidding documents to QuestCDN for prospective bidders to review and purchase.
Our services do not include any design services, meetings with the City or architect, review
of the architect’s drawings and specifications, permits, advertising fees, or any other services
related to the design, bidding, and construction of this project. We assume that the City’s
architect will sign the bidding documents and manage all phases of the project (design,
bidding, and construction) with no involvement from WSB & Associates, Inc to save costs
for the City.

II. BIDDING SERVICES
a) Advertise project locally and regionally for bids.
b) Utilize QuestCDN as an additional advertisement resource.
c) Upload addendums, if any, prepared by the City’s architect.

d) The City’s architect will answer questions from contractors during bidding and issue addenda
as necessary.

e) The City’s architect will attend the bid opening and evaluate the bids.

Building a legacy — your legacy.
Equal Opportunity Employer | wsbeng.com



Honorable Mayor and City Council
June 26, 2017
Page 2

f) The City’s architect will provide a recommendation to the City regarding award of the
construction contract.

III. SCHEDULE AND COMPENSATION

1. Project Schedule

We will begin the project coordination and subsequent design immediately after authorization.
The proposed schedule includes the following milestone dates:

Task Dates

City Council Authorizes Bidding Services July 18,2017
Complete Front End Bidding Documents August 9, 2017
City Council Authorizes Advertisement for Bidding August 15,2017

2. Compensation

Compensation for tasks shall be on an hourly not-to-exceed basis, based on the actual hours
worked for personnel assigned to the project. We propose to perform these services at our
standard hourly billing rates for a not-to-exceed fee of $4,000.00. We will invoice the City based
on actual hours spent at current billing rates. Additional services, if requested and approved by
the City, will be invoiced on the basis of actual hours spent at current billing rates. All services
will be invoiced monthly. :

If you are in agreement with this proposal, please provide an authorized signature on the line below and
return a copy to WSB.

Respectfully Submitted,
WSB & Associates, Inc.

Greg F. Johnson, PE
Water/Wastewater Group Manager

Accepted By:

City of Afton, Minnesota

Date:
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City of Afton
3033 St. Croix Trl, P.O. Box 219

Meeting Date June 29, 2017 Afton, MN 55001

Council Action Memo

To: Mayor Bend and Members of the City Council
From: Ron Moorse, City Administrator

Date: June 27,2017

Re: 2017 Pavement Management Project

Council members Richter and Ross have requested the Council consider changing the type of improvement to be
provided on Oakgreen Circle and on the western end of Tomahawk Drive from a mill and overlay to a reclamation.
The pavement on Oakgreen Circle has deteriorated beyond the condition where a mill and overlay would be an
effective solution. Tomahawk Drive is being considered for a reclamation to match the reclamation that is being done
at the Tomahawk Drive cul de sac. The City Engineer is working with the contractor to obtain pricing for the contract
change, and will provide the information at the Special Council meeting.

Council Action Requested:
Motion regarding a contract change regarding reclaiming on Oakgreen Circle and Tomahawk Drive.




